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ABSTRACT

This paper is to examine the degree of the farm income instability due to the outsider
factors. The degree of the farm income instability is measured and analysed as its’ mean
and variance during 1998~2002. In order to categorize the degree of instability in the farm
economy, the farm households are classified according to the some characteristic variables
such as farmer’s age, standardized farming size, the level of household receipt, and the size
of household debt and its ratio to the asset. This paper analysis the farm income fluctuation
with the panel data of the 199872002 Farm Household Economy Survey in Korea. The

results implies the importance of policies for income stabilization.
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C-LL C-LH C-HL C-HH
a5 | wA | x5 | % a5 | %A | x5 | A
[-1 19,837 6,619 16,476 20,376 32,885 46,017 23,684 72,786
-2 21,358 10,112 16,436 19,659 22,279 50,438 12,800 89,588
o-1 21,814 6,288 15,753 19,316 38,560 50,621 28,952 73,100
o-2 19,214 8,908 17,885 18,704 26,039 50,067 17,610 47574
m-1 22,170 7,328 19,508 20,574 34,264 42,584 25,860 65,744
m-2 20,527 7,731 6,937 27,7110 21,322 40,654 14,589 77,363
V-1 23,130 6,307 20,171 19,599 35,599 47,012 28,060 67,812
V-2 21,090 9,623 29,211 26,546 32,708 58,671 19,714 91,165
V-1 23,516 8,062 19,114 22,288 35,202 47,078 27,167 63,157
V-2 21,388 8911 10,915 25,057 29,892 55,006 21,123 79,583
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