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ABSTRACT

A Study on the Current Operations and Improvement Plan
for Agricultural Checkoff Programs in Korea

Background of Research

Agricultural checkoff programs have been operating for about 20 years in
Korea. They commenced with the purpose of protecting agricultural produ-
cers' interests in response to the openness of agricultural markets. Although
there is an institutional framework for the checkoff programs, some limi-
tations remain in the operations and management. This study aims to sug-
gest specific measures to improve agricultural checkoff programs in Korea.

Method of Research

This study deals with whole agricultural checkoff programs, which are sub-
sidized in the form of matching fund by the government, except fisheries
checkoff programs. Prior to starting research, we examined the issues of
checkoff programs through previous studies. Information and opinions on
checkoff programs were collected through visits to checkoff organizations
(including the U.S. checkoff boards and offices) and the government spon-
sored evaluation team which assesses the operations of horticultural check-
off programs. In addition, improvement measures were discussed in the
policy forum held by KREL

Research Results and Implications

In this study, we suggest ten improvement measures based on the analysis
of checkoff programs in Korea and other countries. First, it is time to
change the policy direction of checkoff programs from “initiation of check-
off programs” to “’soundness of checkoff programs”. Second, for effective
policy implementation, the checkoff programs should be categorized into

[3



vi

three groups: mandatory checkoff programs, mandatory checkoff programs
in the preparatory phase, and voluntary checkoff programs. Third, for the
mandatory checkoff programs, we should carefully consider the advantages
and disadvantages of letting the government collect levies. Fourth, con-
tinuation or termination of the program should be decided by all members,
not by the board of representatives. Fifth, the Livestock Checkoff Act,
which prohibits the use of government subsidy for TV or radio advertising,
should be revised. Sixth, the ceiling on operating expenses for checkoff
programs needs to be flexible to be adjusted if needed. Seventh, to encour-
age the voluntary checkoff program to move to mandatory program, the
rate of government subsidy needs to be lowered for the voluntary programs
older than 10 years. Eighth, the “voluntary supply-demand adjustment”,
which is one of the functions of the checkoff program stated in the
Checkoff Act, should be selectively applicable to individual commodity
checkoff program under its article of association, allowing for its unique
features. Ninth, cooperation among small checkoff programs will be desir-
able and needs to be supported by the government for efficient
management. Tenth, to improve the performance of the checkoff programs,
data management and analyses should be conducted and supervised in a
scientific manner.

Researchers: Seong-Jae Park, Joon-Kee Park, Wonho Chung, Ji-Eun Lim
Research Period: 2012. 1~2012. 12
E-mail address: seongjae@krei.re.kr
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7 =
7 A=
2E 1. AxFe =M S Z(HLH0)
9499 9, %

4 F5(E% 5+ | Si9
ARz | AEAL | AA) (B) (A/B)

2.6 1.3 39 2 19

2.7 0.9 3.6 2 1.8

2.2 0.0 2.2 2 1.1

3.3 1.2 45 2 2.2

3.7 0.9 4.6 2 2.3

09 0.4 14 2 0.7

2.3 1.0 3.3 2 1.6

21.8 85 30.2 3 10.1

194 115 30.9 4 7.7

23.3 18.3 41.6 5 8.3

22.8 20.8 43.6 6 7.3

29.7 27.3 57.0 11 5.2

69.2 61.2 130.4 15 8.7

137.1 109.0 246.1 20 12.3

227.6 164.3 391.8 23 17.0

3176 217.2 534.8 29 184

1061 | 2822 | 6883 33 209

402.7 268.7 6714 33 20.3

480.2 285.4 765.6 34 22.5

493.3 279.2 7724 33 23.4

'92~"00 28.5 32.0 29.7 189
'00~'11 34.2 33.6 34.0 10.6
92~'11 31.8 329 32.2 14.0

AAZA = AEZ + oA LT, oA 5 A5 E9)

Lol - BAER AR, A2 SYA2009).
54 - 2 A=FWA ¥ P, KCI ARH 35,



106 # =

FE 2 ¥ Axg Y XE&F4H[Q0119)

@42 %
e
siga | TEWE S egar| sz vana) B8 A
AZESH
43 38.1 9.4 0.0 4.4 453 | 28 |100.0
a2 7} 336 38.3 0.0 13.8 0.0 14.3 | 100.0
e 66.5 16.3 0.6 54 75 3.8 | 100.0
85 E | 54.3 21.0 2.8 0.0 196 2.2 | 100.0
ke 85.4 0.7 0.0 0.0 74 65 | 100.0
EnE 45.6 18.0 0.0 0.0 27.8 86 | 100.0
) 5} 145 2.7 0.0 14.4 59.0 | 94 | 100.0
A 54.7 24.3 0.0 0.0 16.8 41 | 100.0
Zhethe 70.7 10.6 15 0.0 0.0 17.2 | 100.0
e 30.1 29.6 0.0 0.0 39.8 | 05 |100.0
o7t 61.2 12.4 0.0 0.0 24.8 1.7 | 100.0
A 74.8 136 0.0 0.0 76 40 | 100.0
el 59.1 16.4 0.0 0.0 116 | 13.0 | 100.0
Hjj 5= 50.3 19.0 0.0 4.0 114 | 152 | 100.0
At} 59.6 14.1 0.0 0.0 95 16.8 | 100.0
7] 35.3 26.4 0.0 0.0 32.2 6.1 | 100.0
o] 25.3 25 0.0 0.0 719 | 03 | 100.0
B ol 60.6 13.9 0.0 0.0 24.3 1.1 | 1000
SH 58.3 20.7 44 6.4 0.0 10.1 | 100.0
%} 95.3 0.0 0.0 0.0 0.0 4.7 | 100.0
B3} 49.8 0.0 0.0 0.0 432 70 | 100.0
7HA] 72.2 185 0.0 0.0 8.8 04 | 100.0
nhs 70.5 0.0 0.0 0.0 0.0 295 | 100.0
s 56.6 78 0.0 0.0 0.0 356 | 100.0
AR AT ER Aol
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