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Abstract

This study constructs product-specific quantity and price indices of Korean
farmers and identifies the sources of agricultural income changes using the
indices. Changes in agricultural income are decomposed into productivity ef-
fect, scale effect, and input and output price effects. The results based on the
farm household survey data of the period from 2003 to 2014 show that the
changes in input prices affect the profitability steadily while the changes in
output price, productivity and production scale are highly product and time
variant. It is also found that output price effects are not sufficient enough to
countervail the deteriorating productivity and scale effects for the products
whose real incomes are declining.
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