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Abstract

Marketing Improvement in
Environment-Friendly Agricultural Products

This research is to pursue marketing improvement in environment-friendly
agricultural products under the presumption that environment-friendly
agriculture should be developed by a consumption expansion of
environment-friendly agricultural products.

The Market Size of Environment-Friendly Agricultural Products

The market size of environment-friendly rice is about 14.3 billion won
and the share of direct marketing by consumer cooperatives is about 83%.
The market size of vegetables is estimated to range from 42.7 to 49.7
billion won. In their marketing, retail stores such as 'supermarkets, discount
stores, and department stores account for 85.2% or 42.3 billion won and
consumer organizations take up to 12.8% or 6.4 billion won.

An estimated total market size of environment-friendly rice and
vegetables is between 57.0 and 64.0 billion won. Including other
environment-friendly agricultural products such as fruits, speciality crops,
and livestock products that are being marketed with premium price, the
market size would exceed over 64 billion won.

Types of Marketing Channels and their Development
Marketing channels have been categorized by the measure whether there

are producer or consumer organizations. It is because the marketing flows
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of environment-friendly agricultural products between organizations are
significant.

The first type is a producer-led marketing channel in which producers
make all the decisions. The merit of this type is product-specific expertise.
As marketing volumes of environment-friendly agricultural products
increase in retail stores, producers must be specialized in providing
specific products to retailers. This type includes Korea Organic Farming
Association and Cho-Woal Farm Association Corporation.

The second type is a producer-consumer coordinated marketing channel.
To improve profitability, various environment-related, profit-generating
projects should be carried out based upon a strong tie between producers
and member registered consumers, jointly with environment-friendly
agricultural products marketing. It includes Hansalim and Hanmaum
Community.

The third type is a consumer-led marketing channel in which consumer
organizations dominate in the decision making process. By operating a
separate body in charge of environment-friendly agricultural products based
upon the tie between consumer cooperatives and federations, it must
realize the scale economy and secure marketing expertise. This type
includes unit consumer cooperatives and 21% Consumer Cooperative
Federation.

The fourth type is a specialized business-led marketing channel where
neither producer organizations nor consumer organizations are involved.
In this case, it is important to pursue specialization as retailers of
environment-friendly agricultural products in terms of building franchise
chains among retail stores. This type includes Pulmuone Natural House
and Nokmi Village.



88

Direction of Marketing Improvement in Environment-Friendly
Agricultural Products

In the midst of a transfer from a producer- to a consumer-oriented
market in the marketing of environment-friendly agricultural products, this
research seeks ways to improve the marketing system of
environment-friendly agricultural products, satisfying consumers’ demand.

First, a distribution system that performs wholesaling functions for
environment-friendly agricultural products must be prepared so as to
maintain fair prices. The Common Distribution Center must help collect
and distribute environment-friendly agricultural products and seek ways to
reduce the costs.

Second, the quality certification program must be fully implemented to
enhance consumer confidence and expand the consumption of envir-
onment-friendly agricultural products. In order to do this, the current
quality certification program and the labeling report program must be
converged into a consistent system or each program must be improved to
a large extent.

Third, the number of stores and marketing facilities dealing with
environment-friendly agricultural products must be increased and reinforced
to improve consumer access.

Finally, since marketing organizations dealing with environment-friendly
agricultural products are insignificant in number and size, it needs to
increase policy funds for their marketing and enhance the distribution
system by improving the security system and expanding use of the funds.

Researcher: Hyun-Tae Park, Chang-Yong Kang, Eun-Mee Jeong
E-mail Address: Jeongem@kreisun.krei.re.kr
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