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ABSTRACT

Regional Comparison of Industrial Activities and
Industrial Revitalization in Rural Area

Throughout industrialization and wurbanization, disparities between
regional industries have deepened and widened. Therefore, the
achievement of balanced regional development has become an
important policy theme. To attain policy goals of balanced regional
development, the development gap between urban and rural industries
should be eliminated.

In Chapter 1 of this study, the gap of industrial development
between urban and rural areas is surveyed, and the characteristics of
the industries located in each region are analyzed. Then existing
problems are described, and the direction for rural development is
suggested. Hopefully, this study can contribute to reducing disparities
between regional industries.

Chapter 2 analyzes the status of manufacturing and service
industries in urban and rural areas, and classifies regions by
development degree and industry, and then suggests policy tools. In
this study, the KSIC 2-digit code of manufacturing data from the
years 1995 to 2002 was used. The severe disparities between urban
and rural areas, as well as between rural areas were analyzed. For
example, the percentage of urban manufacturing industries was 80%
in 1995, but in 2002 the figure rose to 87~ 88%.

In Chapter 3, an interview-based survey was conducted for
residents in Haman-gun, Gyeongsangnam-do as a representative of
developed area and Yungdong-gun, Chungcheongbuk-do as a
representative of underdeveloped area. During the survey, the focus
was put on comparing location, industrial development, supporting
policies of local government, and regional problems between the
developed and underdeveloped regions. Based on the results of this



ix

analysis, it is concluded that the most important thing for regional
development is to foster strategic industries within the region. For
example, Haman-gun has many machinery-related firms, which
constitute a  strategic industry of Gyeongsangnam-do, but
Yungdong-gun doesn't have such strategic industries. However,
differential factors between the two regions, such as distribution of
resources, policy measures of local governments and prices of
industrial sites, are not that significantly different.

In Chapter 4, the trends of industrial location policies and
rural industrial park policies are reviewed. Next, recent policies for
balanced regional development are studied. In this study, it is found
that the government supports strategic industries mainly in urban
areas, and developed regions have heavy and knowledge-based
industries due to many policy measures. But the government has been
less supportive of rural industries to date and underdeveloped regions
have only light and traditional industries. In the future, the central
government needs to be more interested in fostering rural industries.

In Chapter 5, the fostering of rural industries through the use
of agricultural products and resources and the raising of their
competitiveness are stressed. It is very difficult to foster advanced
industries in rural areas within a short time, because rural areas
doesn't have universities, research institutes and companies. So the
central and local governments have to identify and foster competent
industries in such areas. According to the survey, the rural residents
want to have agricultural and manufacturing industries together in
their region.

The first section of Chapter 6 describes the causes of
underdevelopment of rural industries. The discovered causes are as
follows: 1) Based on the theoretical models, it seems that the
disparities between urban and rural areas have deepened because
knowledge spillover from urban to rural areas haven't properly
occurred; 11) The differences in industrial structures have caused the
disparities between urban and rural areas. Therefore, the rural areas
have to restructure their industries to enable them to produce high
added values; 1i1) Comparing the case study regions, it is found that



location conditions and industrial structure connections to near-urban
industries are important factors in producing regional disparities; and
iv) The interview of the rural residents were conducted to explore the
causes of underdevelopment of rural areas and how to resolve them.

In the second section of Chapter 6, the measures to resolve the
causes of underdevelopment are proposed. This section puts a focus
on the fact that the agricultural industry has its limit in developing
rural areas in the future, so that by fostering other local industries
based on agricultural products and resources, local governments have
to increase rural incomes. Moreover, to develop rural industries, it is
important to establish clusters and RIS's (regional innovation systems)
centered on rural industries, such as high value-added agricultural
processing industries and the revitalization of industrial parks in rural
areas.

Researchers: Jeong-Hong Kim.
E-mail address: Kimjh@kiet.re.kr.
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ALAA T | AR | AR | BEA] | BRI A
FHRFE 63.8 71.4 76.4 78.5 58.6
A A = 76.1 79.4 82.4 81.3 73.8
A, &, RIAE 99.4 99.1 99.3 99.3 84.1
7V, by 9 A 94.2 95.5 93.3 95.1 835
A A E 83.6 88.1 90.9 89.3 825
Hx FolAE 84.9 82.3 715 76.7 69.6
=3, A4 98.1 98.8 98.6 98.6 89.8
A2 AFgAE 835 75.4 76.5 82.3 815
s3tE, hehAlE 78.5 85.2 90.1 89.8 85.1
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A12=4& 879 86.8 85.8 85.7 83.9
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71 A, 7 93.2 92.4 935 93.2 84.6
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=3, 23 0.26 0.12 1.16 112
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1995 1998 1999 2000 2001 2002
T EA] 276,107 450,790 460,037 474,474 483,441 483,124

1,564,927 831,721 853,767  889,375| 977,072 588,881
498973 | 482,648 | 475890 467460 465292 453,864
061,315 560,273 | 956,087 | 951,397 |  543,799| 533,561
957,331 793,813 782,904 | 769,484 |  758447| 743,841
444188 | 417,159  409,779| 395,461 401,663 376,739

1,186,280 | 1,078,047 | 1,065,932 | 1,044,465| 1,018,014 981,852
673,841 654,613 645205| 641,162 631,473 621,850
793,662 | 600,902| 987,730 973,468 | 963,440 546,979
178,196 178,543 178,957 178,262 177,262 176,356

DI o o L L o of o) o
e I O B B e O o A o B T O B

] B R o A L SN

7,134,820 6,048509| 6,016,288 | 5,985,008 ©5,619,903| 5,507,077
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28 3 Al X HHH3G]
49 ki

1995 1998 1999 2000 2001 2002

>

-
Ee)

o
bt

o

oX o o of ofy

2,

3,000 3,325 3,331 3,339 3,356 3,363
3,152 6,028 6,027 6,028 6,030 6,020
4,197 4,798 4,799 4,799 4,799 4,798
2,019 2,020 2,019 2,020 2,020 2,020
3,421 4,042 4,042 4,042 4,042 4,043
3,091 3,080 3,081 3,082 3,082 3,082
2,152 2,501 2,001 2,002 2,003 2,504
9,762 9,763 9,763 9,764 9,764 9,765
4,794 4,224 4,224 4,226 4,227 4,228

255 510 010 010 510 510

H AN o e df 4o of 4 e N
o kMK MO M MM

2

36,442 40,291 40,298 40,311 40,333 40,332

23 4 T XY HAHs
29 ki
1995 1998 1999 2000 2001 2002
il 1,218 1,973 1,974 1,974 1,975 1,975

od o = AL ofy ol o) ont
[ = S O A = o A A B o S s

2

=

6,963 4,108 4,108 4,107 4,107 4,108
11,738 11,764 11,764 11,773 11,814 11,814
5414 5413 5413 5412 5412 5,412
5,126 4,543 4,544 4,545 4,555 4,955
4,967 4,968 4,968 4,968 4,969 4,969
9,759 9,463 9,481 9,485 9,487 9,633
9,260 9,260 9,260 9,259 9,260 9,260
6,773 6,289 6,289 6,289 6,290 6,290
1,336 1,336 1,336 1,336 1,337 1,337

o

N S ooC H ot oo N

)
i)

62,553 09,117 59,137 59,149 59,205 59,253
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B#® 5 A XY QAFLUE H35
¢ Bk
1995 1998 1999 2000 2001 2002
7 EA] 7,181 6,713 6,719 6,739 6,699 6,673
A7) 1,975 1,301 1,341 1,382 1,487 1,551
A 215 223 225 227 227 226
=5 435 458 463 468 472 475
Ea 262 277 281 285 287 288
A5 505 517 519 520 521 512
A 464 437 435 434 432 428
45 215 221 222 221 221 219
A 658 584 590 597 602 610
A 5 335 697 706 714 725 734
B 1,056 1,016 1,025 1,036 1,051 1,059
FE6 o XY od7EE ¥t
9. Wk
1995 1998 1999 2000 2001 2002

T A 227 228 233 240 245 245
7871 225 202 208 217 140 143
] 43 41 40 40 39 38
S5 104 104 103 102 100 99
E 187 175 172 169 167 163
A5 89 84 82 80 81 76
A 122 114 112 110 107 103
785 73 71 70 69 63 67
ks 117 9% 93 91 90 87
A 133 134 134 133 133 132
B 114 102 102 101 95 93
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BE 7 A XY Mz sg, 2002
oo Wk, m

AR AT | AR | AR | B7ER] | BRI | dEddd
AEFE 4820 130,143 | 32725249 13125,085| 24,853228| 10,924,019
A AE TA07| 158664| 20363921 | 78427103 23443533| 13472592
Ao, RIAlE 9450 1438441 12230,733| 5299912 2018812 3041976
74, 7 g ad 2,345 40315| 5109448| 1827087 1928402| 1,521,222
A, YA 1746 23378 3271031 1155268 6538451 1,812,005
Iz FolAF 24741 473521 10293070 38260%| 10252834 | 5098039
=3 Q14 5664 98390| 12018634| 6847237 34705022 2944536
A AFAAE 91| 53l4| 2332949| 3BL03| 12425765 1,257,034
si3hE, sEhAlE 23401 115140| 54,230,152 21,262365| 955544596 | 15090884
AL, SR EAE 6371 | 147414| 21,412602| 8539,126| 1889928| 9,630,604
Hl 543 AF 241 58155 14297538 6646080 31,691,306 7,406,209
A A 2177 83671 41,834,490 | 13338291 | 46958321 | 15445483
ZHIEAFE 11,600 177535 2081275| 8662834| 26563155| 10838518
71A, 7] 13390 266,777 46206497 17958261 | 37,072,120 16,480,211
Z3FH, AF-8717] 43| 3B92A| 22427184 6609683 3079487 221364
71714 5356| 129833 | 21,556841| 7,62639| 11,800918| 6,539,311
9, = FAEH 4453 | 261,838| 83,191,751 | 36,063,068 20,283069| 12,895,479
o, AU 2006| 42823 4651,380| 2089919 2253057 1,638937
s A} 3094| 182151 62,786805| 23517,413| 31,500667| 13986916
&7 1,023 89334| 22342,100| 8728623 24,2711677| 6,133,744
74 530| 78028 8643639| 3397557 8185229 4,991,149
A& 7+ ds 3020 3762 735,538 232,030 1,334,962 269,833

Al 3 96,406 | 2,328,335 | 544,519,857 | 208,626,589 | 404,332,599 | 163,682,405
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TES T A9 Mz &, 2002
oo ek,

iR ARAAIE | AR | A | 7R | BAE A | e A
AEE 2730 52211 | 10126647 | 3587315 | 17589285 | 4,741,897
AHAE 2321 41214 4361832 1808622 8304015| 3,890,223
SAle] s, EIAlE Y 1,252 83999 37435 380,931 228316
7b 7P g A 144 1,893 | 367,227 93,463 381,024 146811
A, AR A3 347 36168 138849 13828k | 306313
Hx FolAlE 439 10209 | 2989502 | 1,160,120 | 4476472 164718
=9, A4 108 1221 174107 97,80 3%,533 91,213
A AFAARE 18 1900 | 7179642 762723 | 2820194 | 149171
shghe, shekAlE 70| 1997 | 5972957 | 2412566 | 9729146 | 2672522
ST EAE 1166 28600 | 570375 | 2318360 8276513 | 2,704,001
Hl S &3EAE 1359 2770| 6170325 | 3023519| 21511819 | 3,661,063
A AFE< 01| 13478 | 693,243 | 2230601 | 9007032 | 2,706,614
ZHEEAE 1,074 20637| 273378 | 1104219  7190,790| 2,091,725
71A, 7] 94| 213816 3200431 | 1316307 | 6,7320% | 1,830,440
I, AH-E717] 27 433 36,730 15,042 A.206 21,173
HA7171A A3 13172 | 2504532 &40794| 2412618 | 87284
W, = T 209|  21178| 5937759 342206 | 3754657 | 1,073,758
g, A7 113 3066| 55457 | 276,096 ABL349 | 13694
A&k 40| 22793 | 5320999 | 2003931 | 4582893 | 1,703,833
&5 182 10715| 1617687 | 644417 4184613 | 1,053,132
7Hr 608 8802 | 9386066 | 420373 2004920 804,14
AL AR 32 611 75,441 28816 220,29 4,312

< g 13950 | 326000 | 73,390,093 | 27743513 | 115873406 | 32,576,392
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