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ABSTRACT

Establishment of Northeast Asian Economic
Cooperation and Strategies for Korean Agriculture

Korea, Japan and China have all made a commitment to further
regional trade agreement(RTA). Northeast Asian Economic Cooperation
or China-Japan-Korea FTA(CJKFTA), however, may result deadlock,
mainly due to disagreements over agricultural issues. As well as the
pursuit of free trade within the area, therefore, new approach to
minimize the damage of agricultural sectors is required. With this
purpose, this study explains difficulties of the RTA among those three
countries and measures impacts of it on Korean agriculture. Thereafter,
we are to propose some strategies for Korean agricultural sector such
as agricultural cooperation within the region, external policies for
negotiations, and other domestic agricultural policy measures.

There are some obstacles to be solved in advance for successful
Northeast Asian Economic Cooperation. First, there exists large gap in
economic scales and income levels between the three countries. Second,
balance of mutual advantage in agricultural trade will be difficult to
realize under the current regional trade agreement patterns. China has
rapidly increased its agricultural exports at the expense of domestic
producers in Korea and Japan, while balances of agricultural trade of

both Korea and Japan are supposed to have huge deficits. Historical



viii

conflicts among those three countries also hider the regional integration.

The share of agricultural exports within the region has decreased
while that of imports has increased. The effects of the economic
integration on Korean agriculture seems to be negative. If tariffs are
totally removed by the economic integration, agricultural imports from
China will increase further.

The ‘Contribution to the Trade Balance (CTB)’ index of the three
countries indicates that China can specialize most of agricultural
commodities and Korean specializes some agricultural processed
products, but Japan has nothing specialized for agricultural exports.
Accordingly, China might have monopoly power to control regional
market for agricultural commodities, while Korea and Japan may suffer
serious loss of farm income and furthermore possibly collapse
agricultural production infrastructure.

We’d like to propose some possible strategies to minimize the loss of
Korean agriculture and maximize mutual benefit from the regional
integration. First, agricultural cooperation among China, Japan and
Korea is necessary for long-lasting regional agriculture. In order to
motivate regional cooperation, an independent agricultural agreement, so
called, "Northeast Asian Agricultural Agreement” should be established.
Agricultural cooperation may include cooperations for sanitary and
phytosanitary(SPS) procedures, environmental issues, mutual consultations
on agricultural policies, transfer of experiences for rural development,
and constructing regional food system for food security.

Second, we need to prepare external policies for negotiation strategies



to preoccupy a privilege position in Northeast Asian Economic
Cooperation. Korea should consider the FTAs with Russia or with
Taiwan since they are in complementary relationships with Korean
agriculture. Also, promote the Korea-Japan FTA before CIJKFTA to
make example of special treatment for agriculture. In oder to minimize
the damage of agriculture sector, sensitive agricultural commodities
should be determined and ranked. The results from measurements of
producer’s surplus by commodities indicate that rice is the first
sensitive followed by commodities such as beef, red pepper, ginseng,
pork, garlic, apple, and so on.

Third, agricultural policies for structural adjustment should be
arranged to improve productivity and competitiveness. Expansion of
farm size through the exit of marginal farmers is essential to improve
productivity and competitiveness. For effective farm income stabilization,
various direct payments by commodity or by policy should be
consolidated for a whole farm unit. Systematic and comprehensive
policies for compensating income loss is required. Finally, all policies
for agricultural structure transformation and farm income compensation
should conform the principles of market economy in the process of

strengthening competitiveness of Korean farmers.

Researchers: Myong-Keun Eor, Hye-Jung Kang, Joo-Nyung Heo,
Chung-Gil Chung

E-mail address: myongeor @krei.re.kr
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ey Ly kel
o] 7 g F ok
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F5 | g9 F5 || EFF |79 FH || EFH e
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2 2 12.0 A 19.7 st 12.0 Lls 21.6 Ly 21.3
R
3 A 6.8 5.9 kg 8.9 skt 15.3 3t 20.9
ZAE
SET 73]
4 _ 53 A -3 4.2 8.2 il 129 B A7) 11.7
ZAE ZAFE
=%
5 | A&LFA| 30 Ll 3.1 6.5 wHx 9.6 Bl 11.3
Zu R
715 713
6 9 2.8 g 2.9 q 7 4.4 _ 6.5 _ 11.0
ZAE ZAE
71 e} ) dz2A 7] e}
7 2.5 =5 25 42 3.6 A4 10.2
Hj o] 7] 2] ZAE Hj o] # 2
_ 71 € i
8 25t 2.5 ! 2.3 3.8 A 3.6 *x 7.4
H o] 71 2
9 g 22 | 2EAg | 22 Hx 3.3 a4 3.6 ORI, 6.5
=%
10 LEY 20 | AMxFEA | 22 Bl 3.3 34 4k 5.0
Zu R
Al 79.5 65.3 5.7 104.1 135.1
o 118.2 109.5 131.3 168.4 217.6
(% (67.3) (59.6) (57.7) (61.8) (62.1)
T () F2 100 F5o] F FEFHAA A3t HFH.
A5 TEE sHEFNE YA A =" (http://www.maf.go.kr/user.tdf?a)



111

SE 4 UE T2 SN2 59 2z
ghel: Wy ool
2000 2001 2002 2003 2004
=9
FE (B FE || FHO|FA| FE | FA| O FH | FY
1 ST 16599 SFF (2990 S5 (6356 SFF [079] S5 2388
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3 3 39.0 ) 37.5 ) 585 R 67.0 e 63.1
71t ; i
4 s 37.0 . 28.7 Ryl 28.6 A 429 ) 57.8
Sk A
71 et 71t .
5 . 359 | 28.0 26.7 g 394 | 718t | 389
oA ghof A
A& AE =
6 33.2 276 | oFa | 266 s 36.0 & 37.6
A4t A uk
. 71t ) 71 et 71t
7 270 26.0 21.2 3 24.8 32.0 35.0
LA E A A LA E
71 e} 7)€} 71t
8 22.5 20.9 | 241 | 71k A | 268 | 71EFA 2 | 315
A A = A A S RAE
S
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71 et
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gk A
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FYF A AA s WF.

A5 Al A 225 (http://www.maf.go.kr/user.tdf?a).
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2 g2 5 A} 158 490 3.1
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Hlj 5= 100 674 6.7
5 172 530 3.1
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nhE 229 1,610 7.0
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N 717 2,147 3.0
I ulj 373 1,333 36
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7 143 250 1.7
| 7 o] A 39 110 2.8
=3} 72 102 14
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. 9| 2] 317 1,347 7,520 5.6
=2HE
Ha17] 946 2,529 2.7
Al 547 1,170 2.1
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1) BAE J1E A= % 0033 199 &% Euﬂﬂﬂ 2 IS AF Yol
%%8— jtudti B NS T A A @A g s S =gt
A) 4392

N
=
2) %P%—S— 20033 19 199 vjujr|E&
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AXTE. 2004, “3 - F - A 37 FEAT P FARABA B AL FALE
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188, e, 7], B 2004, FUHASERA 2 ASAT gy Wl
AT-EIL R489. FxEEEAATH

YT 5. 2004, HUIAHTFSEY(NAFTA) 1030 tigh JFH 7k -2uet
FTA Ao AAPE. A3 A7 04-01. o AAZA AT,
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