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ABSTRACT

The meaning of granting Market Economy Status to China and
its impacts on Korea’s Agriculture

The purpose of this study is to analyze the validity of granting Market
Economy Status(MES) to China and to measure its effects on domestic
agriculture, and furthermore, to find out how to utilize the existing Industrial
Damage Relief Systems allowed by the WTO such as Anti-Dumping and
Safeguard measures.

Granting MES to China means that Chinese domestic prices should be
regarded as normal prices when Anti-Dumping margins are calculated. In this
study, we calculated dumping margins of major agricultural products imported
from China based on the price data of third countries. We considered the
protection effects of Anti-Dumping measures based on the third country data as
the costs of granting MES to China because Korea will lose the opportunities
to utilize Anti-dumping measures regarding China as non-market economy.

The protection effects of the Anti-Dumping measures invoked in this
way is estimated about 2.2 billion Korean won. This amount is not enormous
compared with the total value of agricultural production and trade. In other
words, this means that the impacts of granting MES to China on the Korean
agricultural industry is expected to be small.

There are four types of Industrial Damage Relief System such as
Safeguard, Special safeguard(SSG), Transitional safeguard, Anti-Dumping
Duties, and Countervailing Duties. Even though Korea grant the MES to
China, there is only difference in normal price to be quoted for the calculation
of dumping margins. Korea still can take Anti-Dumping measures against
Chinese agricultural products if it exports under the domestic prices.

To prevent negative effects caused by the rise in imports of cheap
Chinese agricultural products and to minimize trade dispute between two
countries, the legal and systematic problems of existing industrial damage relief
system should be improved. Korea should operate safeguard system considering
the characteristics of agricultural products and take advantage of expected
injury rather than resulted injury as the condition of invoking the safeguard
measures. Besides, the function of research and survey in the trade committee
should be reinforced for the efficient application of industrial damage relief
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system. In particular, agricultural experts are needed in the trade committee for
the exact evaluation of the situations related to safeguard measures.

Researchers: Chung-Gil Chung, Jae-Ok Lee, Hyun-Ju Lee
E-mail Address: cgchung@krei.re.kr
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o FANGFE FIIZE 49 2,398 EoA 59 52087 Eog &
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E 427, 329 15T F2 542 $Y %0|
el W g
1993 | 1994 | 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003
630 505| 14| 51| 497 360 | 192| 703 | 361 | 722 1,045
611 | 486 41 12| 179| 337] 136| 660 | 299| 636| 908
0 0 0 32| 10| 16] 49 37 18 22 36
1y 29 11 16} 11| 11| 19 25 28 31 37
7| 18 8| 10 8 6 8 12 13 8 12
0 4 0 1 1 3 8 10 12 19 20
441 65| 62| 8| 45| 28| 67 53 39 61 80
9] 10 71 14| 23| 15| 21 21 19 20 22
29| 44| 441 60| 11 6| 37 26 16 29 43
6 8| 22| 34| 34 9] 11 20 24 29 30
4 1 5 7 5 2 1 1 2 2 1
0 0 0 3 1 0 0 0 1 1 1
18| 63| 50| 65| 66| 61| 72 77 92 9 | 166
10 31 8 9] 12| 15| 15 9 6 15 15
1 1 13| 19 9] 14| 11 10 14 12 39
8 8| 10 91 10 5 8 9 8 10 10
1 2 1 5 3 2 5 5 4 7 8
36| 31| 48| 64| 64| 29| 37 48 37 35 32
8 4 6 6 6 4 5 5 4 4 2
1 3 4 o) 3 2 2 1 1 1 1
3 3 4 6] 10 6 9 10 12 18 33
88| 130] 101| 106 77| 28| 45 65 66 76 29
A=A A 6 5 8 o 12 4 4 4 3 6 11
ST o - 7 5| 11 4 4 4 2 4 4
SN Eat T 2 4 8| 17 19| 15| 21 29 37 40 47
3z R 0 0 1 5 8 9 10 11 14 15 13
T 171 33 8 21 11] 16 2 16 24 9 29
15| 30 6 0 9] 15 0 13 21 6 25
1 2 1 3 7 5 6 16 25 29 31
0 0 0 0 1 1 0 6 11 13 13
0 1 0 0 3 2 2 3 3 3 3
0 0 0 0 0 0 1 2 4 6 8
120 13| 19 21| 24} 19| 21 22 24 29 29
11 121 17| 18| 21 18] 20 20 21 23 21
24| 34| A7) 45| 46| 26| 38 50 66 75 86
906 | 933 | 413 | 532| 933| 622 | 552 | 1,152 | 846 1,266 | 1,725




100

¥ 4-28. F2 =L sth=2 M3=THel +&744 H[1(1999~2003)
&l w2, %

sn A3=rol =E7HA(A) Zza9 #7114 AN g
=7} 2714 (B) (A-B/B)

2 B = 0.21 0.31 -32.5
STT By 0.12 0.11 6.4
2 Adx 0.11 0.11 -2.9
ol = QRN 0.22 0.18 20.5
= 1] QFmp 0.17 0.15 10.6
& G-Z=H 7] =% 0.12 0.37 -67.9
s el 0.16 0.15 5.2
asy N =] Ao} 0.66 0.50 32.8
A7 1] Qkmp 0.41 0.25 62.4
LFF | 2T a" 1.42 1.52 6.6
Tt o v 0.44 0.31 42.5
Ry 7| Bt 15.07 0.44 3,335.0
e B = 1.05 0.78 35.2
A ¥ QI E= U] A o} 0.74 0.81 -9.3
FAE ol gk 0.61 1.54 -60.3

A5 FAH, TFFA AR, 1999~2003.
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e 3,335.0 -0.75 0.00 1.02 2.15 2.80
70 35.2 -0.03 -0.04 0.28 0.04 0.01
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o]’ ©l &g Holgt= 7MY
3) AT A FAES FE AolE Qlete] XU AF] ofd e THY

A5 1) FHFERAATY, TFAEFYARTE S N B A, 1989,
2) SEEAAATY, "EAE FUMTe] I Friet A AA LE,, 1997
3) A, "FAEAAR,, 1999~2003.
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oz AAAQ olf2 A3 AW Iz HEY BAE BAY FE ¢ Y
Holth webd ofd) Eoll A WEg 2X9 EARAIAAA AR A F
$99 BE E3 NE ANSY FEolGIL T 5 Uk £ o474 B
AR Zel® AR SHUt B FRe AGAATeR dFSTE
F5o] FUAARANE) o8 WR5ES T A5 Seut 9P
o Y BT FA%E o] oYn AAEX WEFEAE AL F UO
oz oY BE &3 AZe B AdE Adden g vk
¥ 4-30. HEEAM Fu Al s7taS Hats
el e 9, %
- =4k %_t% 7311_”3_31 rEWE 1999/01 A Wl
2 | bAwste | wse ) Bagge |77
(A) (B) (€)

SFT 0.16 0.01 0.18 36,474 64
= 0.20 0.04 0.24 10,866 26
&3t 0.04 0.02 0.06 291,050 175
A7 0.01 0.00 0.01 42,539 4
gt 0.35 0.14 0.49 97,418 479
e 2.75 2.80 59.55 22,865 1,268
2H 7 0.04 0.01 0.06 241,658 135
A 5.97 3.18 9.15 1,648,842 2,151

A5 1) S EEAAATY, "FAEFEAATS SV FeE AL, 1989.
2) S FEAAATY, TAE FAMNEe IF FHrheh B B, 1997,
3) TAHY, "FAFAAR,, 1999~2003.
4) ] AARA AT, "WTODDA FHEY Ay Frtet = of-g Wk, 2003.
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