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ABSTRACT

An Approach to Advanced Agricultural Policy toward
the Open Economy

We need to deeply consider how agricultural policy is supposed to be as
the market is becoming fully opened. In addition, the per capita income
will soon be more than 30 thousand dollars, which we believe is a con-
dition for becoming a developed country. Korea's agricultural policy is in
the stage of moving from one emphasizing adequacy to the one that puts
more emphasis on its efficiency.

Small size farming, low income level, and aging farmers would rep-
resent the current problems of Korean agriculture. Whether the Korean ag-
riculture is ready or not for full market opening, the DDA and FTA will
be continued for further opening. When the agricultural market opens wid-
er, it is obvious that price drop will deteriorate profitability in agriculture.
However, the agriculture has relatively less alternatives in profit making
compared with other industries. For minimizing the impact of market open-
ing, the role of the government is getting bigger. But, we lack the time
for preparation. Interest contradiction among different groups in agriculture
will even make the process slower. Like it or not, the Korean market will
be fully opened after 2014. The current paradigm in agricultural policy
can’t bring about advanced agriculture; hence, we are looking for alter-
natives and new ideas.

We define an advanced agricultural policy as “the one where the
growths in agriculture and non-agricultural sectors are balanced and that
there is no radical exit of valuable resources from the agricultural sector.
Technology and resource allocation efficiency is high enough to have pro-
ductivity, which is equivalent to the one that of advanced countries. And
social consent is high enough to easily solve conflicts among social classes
or among different interest parties.” To have advanced agricultural policies,



xiii

we propose to set the following policy objectives: “higher valued-added
high-tech agriculture,” “safe and secure food supply,” “stable income and
living conditions of small- to midium-sized farmers,” and “value re-creation
of rural areas.”

The tasks we derived from the study to achieve policy objectives
are as follows: In the field of labor policy, it is summarized as acquiring
successors and raising professional farmers who are capable of using ad-
vanced managing skills and technologies. In the field of farmland, it is em-
phasized to acquire and preserve good farmlands, use farmland more effi-
ciently, and reinforce the planning and monitoring of usage. In the field of
farm income, it is necessary to provide farmers with more opportunity to
earn non-farm income and to build a DB where all the relevant information
of farmers are kept. To secure the stability of farm income, the protection
from not only natural disasters but also from the variation in price is re-
quired, and such a device is income insurance or income stabilization ac-
count similar to the CAIS in Canada. In the field of R&D, it is most im-
portant to choose research topics based on the demands of farmers because
they are mostly practical and easily applicable. Also, we expect that mak-
ing the relations among users, developers, and distributors of technology to
be connected with incentives will support the establishment of a more effi-
cient R&D system in agriculture. For marketing and food consumption, it
is urgent to build a concrete food safety control system that is achievable
only when it is appropriately backed up by technology and related rules.
Regional development in rural areas is conditional on reinforcing decentral-
ization to secure regional compatibility, where practical goals and direc-
tions are achieved by segmenting regions so that each region can design
its own program. Public and social insurance policies need to systematize
the public's rights to basic life, elderly and public pensions, direct pay-
ments for transferring farm management, and to reorganize the public in-
come safety system.

Researchers: Seongjae Park, Taegon Kim, Hogun Chong, Youngsoo Cho,
Yongwon Cho
E-mail address: seongjae@krei.re.kr
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A9 A9 A
1995 2,180 (71.5) 1,047 (88.6) 11 (68.8)
2000 2,307 (75.6) 1,090 (92.2) 11 (68.8)
2005 3,050 (100.0) 1,182 (100.0) 16 (100.0)
2010 3,304 (108.3) 1,075 (90.9) 23 (143.8)
2020 4,887 (160.2) 1,449 (122.6) 37 (231.3)
2030 6,519 (213.7) 1,579 (133.6) 49 (306.3)
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s7hiA | Wsks
Kl 1.02 1.19 1.37 0.35 34.3
o =k 1.04 10.30 1.08 0.04 3.8
A 1.17 1.37 1.55 0.38 32.5
a8 3.55 4.31 4.39 0.84 23.7
TERD 4.26 6.69 9.29 5.03 118.1
oletg]o} 5.60 5.61 6.06 0.46 8.2
Wl 7] o 12.34 15.84 22.59 10.25 83.1
[E]R=As A= 13.70 16.12 19.97 6.27 45.8
= 14.37 26.09 36.34 21.97 152.9
ol = 22.59 26.04 31.40 8.81 39.0
R Fal 23.32 30.52 41.96 18.64 79.9
Rl ! 23.80 34.19 45.73 21.93 92.1
SAR=23 25.14 32.03 45.38 20.24 80.5
g = 63.67 67.88 67.73 4.06 6.4
1) WE-E=1980dFH 20003714 9] #5HES).
Z}&: LEI, 2005, Agricultural Economic Report 2005 of the Netherlands
FYF, 2006, ¥EH FLEA
Fwste] Avbh A7) MEe] AU Fush F49 FEEYe] DL
ke 237 e 2ol FRsE APAE ¢ ke 437 v
Fol Atk FERMdEA L Aol FRE T4 TR EE L AR
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