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ABSTRACT

A Trend of Overseas Lily Markets and Its Export Promotion
Strategies

This study aims at suggesting the export promotion strategies for lily by
investigating manifest export market Japan and other latent export markets
including Russia and China. The Dutch lily industry is also surveyed for
making benchmark for Korean lily industry. In addition, the domestic lily
industry is also analyzed.

As for the domestic problems of Korean lily industry, heavily
dependency on imported roots, densely cultivating of lily, severe competition
among major cultivating areas for export market, unstable supply of lily for
export, and heterogeneous quality of lily in the same box are pointed out.

Along with economic depression, the consumption of cut flower in
Japan has declined and Japanese consumers consider ‘quality’ as the most
important in buying flowers. While the consumption for events or ceremony
has decreased, the one for house and gift uses has increased. It takes seven
days for Korean lily to be marketed and consumed since it is shipped in
Pusan port. During the quarantine and marketing, several problems are
observed, which may lower the quality of Korean lily in Japan market
significantly. First, since the quarantine is proceeded on the asphalt-paved
road without any cooling system, Korean lily may flower or be damaged by
forming dew before reaching consumers. Second, the temperature of container
in Japan is lower than the normal temperature for storage, which may
degenerate the quality of Korean lily. Third, the quality and form of box is
different from producing areas and the quality in the same box is not
uniform. These weak points influence on the credibility of Japanese buyers
and auction prices negatively.

In line with rapid economic growth and increase in per capita GDP,
Russia is one of the bright prospect markets for Korean lily export. In
general, Russian consumers prefer traditional and large flowers unlike
Japanese consumers who love sophisticated flowers. Under the European
cultural background, most of Russian like flowers regardless the level of
income. As for lily, long and strong stemmed lily with a large bud is
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preferred.

China has become one of the largest flower producing and consuming
countries in the world since its flower industry has grown rapidly. Major lily
producing regions are Yunnan, Liaoning, and Lingyuan. Like Korea, China
also imports most of lily roots mainly from the Netherlands. The size of roots
that is commonly cultivated ranges from 12cm to 14cm. Chinese consume a
large amount of flower during the spring season holiday. Major group of
consumers purchas commonly c¢ are abovnlyiddateincome class. Currently
Chinese lilies are consumed mainly in the domestic markets. However, since
China has the advantage of natural condition for producing lily over Korea,
its lily is likely to compete with Korean lily in the Japanese market in the
near future.

Major implications from the study on the Dutch lily industry may be
summarized as follows; firstly, the Dutch lily growers build a lily research
institute in order to solve the problems facing lily industry and foster
specialized manpower for their industry. Secondly, it is evaluated that the
quality of Korean lily is lagged behind the Netherlands lily in terms of the
length and thickness of stem, the size and color of flower. And the Dutch
skill of controlling lily producing environment is highly advanced compare
with the Korean lily industry. Thirdly, the Dutch lily growers do not reuse
lily roots after harvesting flowers since they think that reusing lily roots is not
economical. Lastly, they control the timing of marketing and maintain the
ability of all the year round marketing by differentiating cultivating time.

There are opportunities, threats, and strong and weak points in the
Japanese, Russia, and Chinese lily markets. Expanding lily export
encompasses not only increasing export quantity but also rising export price.
Differentiated marketing strategies need to be applied according to the product
life cycle. In the Japan market, exporting lily with high quality should
increase for expanding current export considerably. On the other hand, as for
Russia and Chinese markets, export promotion strategies including opening up
the markets are the most important for launching Korean lily export.

Researcher: Chang-Yong Kang, Oh-Bok Kwon, Woong-Yeon Lee
E-mail address: cykang@krei.re.kr
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¥ 2-7. Flcet Hajulgte] £ Y VMY 2 S

e Sz AA Fo W SENFEYNE
T 22 o qu | = | n= 7] et
1995 118,898 2,316,725 99.9 - - 0.1(&3F)
1996 70,992 1,211,603 99.7 - - 027 eh, 01(slh
1997 197,377 2,054,188 99.6 04 - -

1998 329,587 3,351,926 99.5 04 - 01(&3F)
1999 434,097 3,034,121 98.9 0.2 0.6 0.3(&3F)
2000 548,085 4,304,233 99.6 0.1 0.2 0.1(thwh)
2001 694,614 4,823,450 100.0 - - -

2002 904,852 6,950,632 100.0 - - -

2003 1,173,093 9,476,525 100.0 - - -

2004 1,389,758 13,337,267 100.0 - - -

2005 1,190,903 10,483,801 100.0 - - -

2006 1,212,120 9,715,747 100.0 - - -

2007 1,898,978 15,884,957 100.0 - - -

2008 2,954,517 19,050,544 100.0 - - -

Ag: FFAEFETAL TSI A H (www.kati.net)

O Zyegte] HFFT FY AEHoZ JUMelIgkeH, kgd FUH =
19953 6,547 4] 2008\ 3,733¥ 2 743 Th 1998 A7} 1999\ 0] <]

o] dAHOZ FHT AL IMF 91891719 9 W2l Ao Aetdn.

T [dd=22E Fa=H, d5= 29, 7
HE, A&, FHORFEH Lol FUHTE AT HIol= A 72
Tl kst i, 200849} B A T2 FUF T YR EEAT|
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# 2-8. Wt 29 U
T T A Sbikids &
kg USD USD/kg kg 4/
1995 451,231 3,948,447 8.8 6,747 771
1996 624,171 4,073,853 6.5 5,253 805
1997 1,080,556 3,725,163 34 3,279 951
1998 277,143 1,063,377 3.8 5,367 1,399
1999 429,166 1,706,076 4.0 47728 1,189
2000 866,319 3,293,794 3.8 4,299 1,131
2001 873,568 3,537,071 4.0 5,227 1,291
2002 1,057,460 3,498,880 3.3 4153 1,255
2003 1,235,589 3,819,748 3.1 3,685 1,192
2004 1,329,962 4,246,060 3.2 3,654 1,145
2005 1,232,168 5,286,347 4.3 4,395 1,024
2006 1,155,890 5,804,973 5.0 4,799 956
2007 1,632,049 6,088,815 3.7 3,467 929
2008 1,834,248 6,210,391 3.4 3,733 1,103
Ag: FFAEFETAL F9A H (www.kati.net)
* 2-9. M3 wigte| oo T
YT T ZzQ 7 9
kg USD H| (& 37]5)
2000 0 0 -
2001 0 0 -
2002 0 0 -
2003 29 505 -
2004 104 784 -
2005 1,435 3,212 -
2006 101 114 -
2007 3,538 17,128 Z7(99.9), U8 &=(0.1)
2008 5,500 32,211 d1(99.0), ==(1.0.)
O A3} Wgte] =Yg F=o vlsiA mr|gk FFolu 20039 7H 254 5
ek Ae Holx 9ltk 99, S8 Ash W] 20070l F2
Sk oH 20099 = YE4Ee] RS AHA S Ao E YERT
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E 31 2o we Mok g
9l ha, WHE
2000 2001 2002 2003 2004 2005 2006 2007
4 914 878 905 892 897 841 873 861
=3 205 199 202 193 179 174 175 170

AE: YE SIFAA THAANEEA,

O dE2 = ¥s 3 1T 98 To= s U Aibo] Hastal e
FAHOIT. <& 3-1>014 Bz Hpe} o] Mg}k F8hgS 2002495 FHOR
A glon, 2007 = F 19 7,0008H20] Z3kH A

12. &=2| gt +¢ &

E 3-2. Yo wE YA 7 oofn| Sl o oz
w9l W, E, %
AL A=
TE Fh ik
gk gk
27,349 525 443 52,500 1,187 1,109
5 o0 (1.9) (1.6) (100) (2.3) (2.1)
26,492 861 737 51,200 1,425 1,294
P o0 (3.3) (2.8) (100) (2.8) (2.5)
26,970 719 593 49,714 1,309 1,165
0 (100) (2.7) (2.2) (100) (2.6) (2.3)
26,372 524 434 49,571 1,280 1,185
PO o0 (2.0) (1.6) (100) (2:6) (2.4)
2007 26,520 434 550 48,657 1,918 1,847
(100) (1.6) (2.1) (100) (3.9) (3.8)
AR FEPHAFE WEAR
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