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Abstract

Purposes of this study are as follows ; 1) to describe current situation of the Korean
tobacco industry, 2) to identify task for the successful privatization of KT&G, and 3) to
discuss the problem and measurement for the tobacco reduction program of KT&G.

For the development of tobacco industry, first of all, it iS necessary to enhance
competitiveness in tobacco production through enlargement of farming size and
mechanization, etc. In addition, at least 50% of tobacco should be produced by ourselves
because international tobacco markets are quite uncertain. Although KT&G urges using
more than 50% of the imported tobacco as raw material for producing low cost cigaret,
it might be difficult to ensure differentiation of Korean cigaret in terms of brand royalty

if we use large share of foreign raw materials.
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Ao} Pz 28,131 23687 18,843 15,612 14,834 14,041
(5 ECEES 41537 39,319 31,236 23,802 21,982 20,012

A 75,668 63,006 50,079 39,414 36,816 34,053
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3374293 (a) 47.7 51.2 59.9 69.0 70.1 73.1
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B CEEES 40,503 31,345 19773 18,250 19,187 22,409
&) A 98,598 83,862 61,018 54,388 55,534 65,441
10a2(kg) 2734 260.2 203.3 200.1 2153 263.0
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g Al 2,906 4929 3,918(0.5) 38,150 48,320 41,201(3.3)
Z d £ 782,025 741,692 | 761,859((100.0) | 1,239,641 | 1,213,479 | 1,231,792(100.0)
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