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Abstract
World grain prices have sharply increased from the middle of 2006 due to

declining world grain stocks. Since the grain self-sufficiency rate of Korea is
about 27%, the domestic supply and demand of grains is affected by rising
prices of world grains. Therefore, it is necessary to build an early warning
system to monitor world grain prices and supply and demand. In this study,
an early warning model provides a complex leading index, which is an early
warning indicator of world grain prices using the signal approach. The result
shows that the complex leading index is highly relevant to the actual crisis
index of grain prices with a time lag of 1~6 months.
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