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Abstract

In most trade negotiations, there is a trade-off between tariff reduction and
tariff rate quota (TRQ) expansion options. As the amounts of TRQs have
been increased resulting from free trade agreements, questions are raised
about the effect of the TRQ system protecting a domestic market. The pur-
pose of this paper is to comparatively analyze the economic benefits of TRQ
expansion and tariff reduction. If import volumes are binding at TRQ, ex-
panding TRQ has to be compared with the equivalence to the tariff reduction.
But when imports are greater than TRQ, TRQ expansion up to the actual im-

ports has no impacts.
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