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Abstract

The purpose of this study is to analyze the effectiveness of transfer income
system in Korea, in terms of income inequality and poverty reduction effects.
Using ‘Family income and expenditure survey’, ‘Farm household economy
survey’, and ‘Forestry household Economy Survey’, this study estimates pov-
erty ratio and Gini-coefficients as the main indicators of the effectiveness.
Main findings of the research are as follows: first, poverty ratio of farm
household and forestry household is higher than general household's poverty
ratio. Secondly, the poverty reduction effects of public transfer programs are
the highest in farm household, forestry household, and general household.
And commonly, as age is getting higher, the poverty reduction effects of pub-
lic transfer programs are higher. And the poverty reduction effects of private
transfer are higher than public transfer programs in only general household.
These results suggest that the poverty reduction effects of public transfer pro-
grams will be higher if we include farm and forestry household. And based
on these results, it is needed to supplement elder's income support system for
farm and forestry household.
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