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Abstract

Plan For Rice Market Stabilization In the 2011 Harvesting Period

The 2011 rice cultivation area was reduced to 853,823 ha by 4.3% (38,251
ha) compared to last year, due to the diversification policy of paddy field
income. The reduction rate of 4.3% in the 2011 rice cultivation area is higher
than the average annual acreage reduction rate of 1.8% from 2001 to 2010
years. There was a concern for poor harvest because of the significant
reduction of rice cultivation area and the poor weather conditions by the
mid-August such as frequent and heavy rainfalls and reduced duration of
sunshine.

Fortunately, the production level was expected to increase because the
weather condition had been recovered to the normal from the end of August.
The weather condition in the grain filling stage significantly impacts on the
rice production level by 74%.

The rice supply in 2012 marketing year is expected to fall by 9.8%
over the previous year to 5.53 million tones, due to the reductions of 2011
production and stock levels. The rice demand in 2012 marketing year is
expected to fall by 12.7% over the las year to 4.51 million tones because of
the reductions in food and processing rice consumptions. There will be no
problem in supply-demand condition since the total demand is expected to be
less than the total supply

However, the price during the harvest period was higher than the price
level reflecting the supply-demand condition, due to the factors other than
market condition. Most farmers delay the shipment expecting prices to rise,
due to their belief that the rice production is less than the normal level.
Although the weather condition improved at the late growth stage, many
people worried that the real production is less than the government-announced
level. Thus, it turns out that the farmers' sales in the early November had
decreased by 16.2 percent compared to the same period last year while
farmers' reserve level had increased by 14.3%. The delay of farmers' shipment
and the high price during harvest periods are mainly due to the price rise
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expectation of farmers, who had experienced that the off-crop season prices
rose by 11.5% over the harvesting season to 153,207 won/80kg in 2011
marketing year. The rice price can be declined as the off-crop season comes.
Such price decline during the off-crop season over the harvesting season can
make the price in the following year fall compared to the supply-demand
conditions and the market anxiety repeat. Some mid-term measures may need
to be considered, although additional stabilizing policies are not necessary
because the supply exceed the demand in 2012 marketing year.

The public stockholding system should be operated according to the
original purpose to prepare for the bad harvest. To contribute to the market
stabilization by providing recently produced stock, the public stockholding
reserve should be managed based on the principle of rotating or replacing 1/2
of the old reserved stockpile by the new one. The operation of the public
stockholding system should be focused on the original goal to supplement the
supply during the temporary shortfall. Therefore, the operation of the public
stockholding system should be separated from purchasing for stabilizing
market during the good harvest year and for government and military use.

Diversification policy of the paddy field income needs to be operated
for farmers who voluntarily want to participate instead of against their own
will. In 2011, the application period was extended from February, 21 to
March, 31 and the operation scope was expanded to attain the goal of the
diversification policy. The careful consideration on the diversification policy is
required for the comprehensive review of the effectiveness during the trial
period and sustainability for the future.

The accuracy of the production and consumption statistics is
prerequisite for the effective implementation of market outlook and
stabilization policy. Although the government claims that there is no problem
in the supply-demand condition, there are many cases that the accuracy of
production and consumption statistics is questioned and the rice prices move
away from the appropriate level. Rice consumption statistics is considered
relatively well to reflect the reality. However, the survey sample needs to be
extended to cover one-person household and foreigners' one in order to
improve the accuracy of the survey. The rice production statistics also need
more sophisticated survey method to enhance the credibility of statistics for
the involved parties. The survey sample of production statistics needs for
careful review process to reflect the recently increasing proportion of
high-yield wvarieties and regional productivity differences. The national
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statistical office decided to apply 90.4% Hyeonbaekryul(milling ratio) for
production statistics with simultaneous release of survey results based on
92.9% Hyeonbaekryul for time-series stability from the statistics of 2011 rice
production. Reassessment is still required to fill the existing gap between
reality and the adjusted Hyeonbaekryul.

Researchers: Dong-Gyu Park, Dae-Heum Kwon, Jun-Ho Seung
Research period: 2011. 9. - 2011. 11.
E-mail address: dgpark@krei.re.kr
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¥ 42 Fe =4 ETY MufHXM(2006~2011H)
@9 ha, kg/10a
=4 | #¢ |wa1s| =% | 9% | a9 | €2 | A
2006 125818 | 78,296 | 205,120 -1 125106 | 72,534 6,070 | 613,443
2007 126,628 | 91,163 | 190,147 531 116,018 | 71,575 | 30,659 | 626,244

2008 | 126,282 | 101,633 | 167,350 | 10,416 | 112,490 | 67,495 | 46,170 | 631,835

2009 | 123,203 | 100,040 | 97,197 | 82,144 | 80,512 | 73,713 | 353,969 | 610,778

2010 | 113491 | 69,360 | 58,569 | 154,410 | 42,788 | 60,381 | 56,497 | 555,497

2011 | 102,629 | 46,707 | 46494 | 92469 | 24,089 | 56,583 | 48505 | 417,476
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@9

Al (A S I (B =

dr| 7 o= H(A) il ]((I;];?ﬂg) Oﬁiféi)ag) (
A4 6,502 5,292(81.4%) 4,916(92.9%)
09 | wFHd 6,502 5,377(82.7%) 4,786(89.0%)
tf - A86(A1.3%) 130( 3.9%)
A% 6,468 5,214(80.6%) 4,843(92.9%)
08 | T 6,468 5,362(82.2%) 4,727(88.9%)
o H - A148(A1.6%) 117( 4.0%)
SAA 5,934 4,745(80.0%) 4,408(92.9%)
07 | FEd 5,934 4,819(81.2%) 4,240(88.0%)
tf H - ATA(N1.2%) 167( 4.9%)
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