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ABSTRACT

The retail price is increasing rapidly compared to farm price and wholesale
price in the Korean chicken market. This paper focuses on that there are two
reasons for this happening. The first one is the price and volatility asymmetry
in the chicken marketing channel, and the second one is the avian influenza.
There are 4 avian influenzas from 2000 in Korea. The GIR-GARCH model
is used to test it. Results show that there is asymmetry in the speed of retail
price and in the sum of retail price adjustments to wholesale price. But
wholesale price responds similarly to farm price change. This paper shows
that the volatility of retail prices to wholesale prices is asymmetric. Finally,
only the third and fourth avian influenza had influenced the positive effect
on the retail price. So this paper concludes that price and volatility asymme-
try and avian influenza make the retail price increase faster than farm price
and wholesale price.
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- Luj7pAe] Auf7hA 9] Granger cause’} oY Tth 16.90%
SEREE Zwf7bAe] w7k o] Granger cause’b obHth ) 1.87
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Bur (4.8) Bra (35)
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Bu (37 Br1 2.2)
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7Aool tisl] Whg& =9 7HE Hold lof g AQ Ao YRtk B, A 7)(t—1)
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57+ Wald LR 57 Wald LR
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Bo o = Bus 1.68 175 =B 0.63 0.66
N N N N
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w50 5% Fo SR AR A17Ee vehd.
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