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Abstract

This paper analyzes the optimal scales for credit and economic businesses of
primary agricultural cooperatives in urban and rural areas, using the financial
data of 1,099 cooperatives in 2011. Measurements are obtained from the esti-
mation of multi-output cost functions. The results find that most primary co-
operatives currently show an economies of scale. But rural cooperatives re-
quire a five times scale-up to reach an optimal scale for credit business.
However, all cooperatives did not attain an optimal scale for their economic
business.
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o} 3},

3) M8 =1, Dory=Dpy; =0, 1=1,23,i=12
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lInx3+*1Inx3 0.121 5% 0.116%
lInx3*Iny1 0.016%xx 0.0159xxx
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Iny2*Iny2 0.065% 0.068sxx
constant 4,005 -1.782
TEF 753 335
R-square 0.965%* 0.964 3%

F: 1. Inx1=log(11%F 71, Inx2=log(FHAF +FH]), Inx3=log(F T 7IEHH]-E), lInx2=Inx2-Inx1,
lInx3=Inx3-Inx1, Inyl=log(A-&AGAA), Iny2=log(B A4 H)
2. % p<0.05; ** p<0.01; *** p<0.001
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constant 0.9596%x 0.6634s3

1. Inx1=log(11% A7), Inx2=log(TFHTF =Y, Inx3=log(THZ 7IEHHIE), lInx2=Inx2-Inx1,
lInx3=Inx3-Inx1, Inyl=log(X-&AF44H), Iny2=log(7 AIAFA A F)
2. * p<0.05; ** p<0.01; *** p<0.001
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9ok et o @8 w23 2ee) AYTRE AsNe 2 olge FRa Be
Ao ekt
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