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Abstract

This paper analyzes consumer preferences for quality-graded beef products with-
in a vertical product differentiation framework. Based on a theoretical discussion
of consumers demand for vertically differentiated products, we suggest an or-
dered probit model with sample selection as an empirical demand function for
quality-graded beef products. We employ cross-sectional data sets obtained from
the 2013 Consumers Survey on Food Consumption Behavior conducted by the
Korea Rural Economic Institute and examine factors affecting consumers choice
of the grade on purchasing beef products. The empirical results show that i)
about half of sample consumers refer to various label information other than
grade in order to choose beef products which match their preference, ii) those
consumers who are younger and have higher income level are more likely to
choose higher graded beef products, and iii) the on-going beef grading systems
have not thoroughly solved out the asymmetry problem of quality information
between producers and consumers because their evaluation schemes do not ap-
propriately reflect consumers' preference for quality attributes of beef products.
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a# -0.0086 0.004
SR 0.0073 11
hE oy -0.0279 0.758 EH; o4 00 0115
HNg AF 02581 0033 | * A% 0129
FAAN AT 0.0193 0862 | A& AF -0.2908 0.207
j}ig” 2o 01225 0308 | spox) A 02845 | 0110
7};;, " 0.1164 <0001 | =5z Az ~0.0405 0.828
Ujj] P ~0.0010 QUL | ppas 00659 | 0248
le] ¥ ~0.1241 0.164 | wuto] ofx ~0.1099 0554
R 5 -0.0670 0.151
dEHE % 00161 0916 | FTE T 0.1703 0.050
ok 0.0333 0803 | @57 o % -0.6135 0.002
FHE | okHy 0.3933 0003 | 47 #A= 0.1208 0.182
TE o | E5 0.1698 0143 | &8 HI= 0.2660 0.084
ny 89 | 9% 0.1272 0459 A4 -0.0268 0.289
71} -0.2328 0224 | AA% | w 0.0489 0.086
17 79 99 0.0412 034 | 7 | A% 0.0456 0.100
SUjal o % 0.1993 0.041 A | 7H4 -0.0022 0.945
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oy (p-7h) -1.057 (<0.001)
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p ~0.3871+
HEA 1,540
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