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ABSTRACT

Measures to Improve the Marketing Structure of
Animal By-products

The market for animal by-products has been changing. First, household
consumption of the by-products is decreasing. Second, the food service and
processed food industries using them are growing. Third, imports of the
by-products are on the rise. In these changes, consumers are expressing
concerns over the by-products' sanitary safety.

In the case of by-products, food safety and the level of income are im-
portant to consumers and farms, respectively. If the by-products market
worsens, food safety for consumers is threatened, and farms experience a
reduction in income. For this reason, domestic by-products should adapt to
the changing market in order to compete with imported products.

In order to adjust to the market changes, it is needed to establish a mass
marketing system in response to bulk purchases, and to mitigate consumers'
negative perception of by-products. Also, price competitiveness should be
secured through cost reduction to be more competitive than imported
products.

The problems of the market for animal by-products can be summarized
as follows: a supply-demand imbalance; wholesalers' small scale and under-
investment; lack of sanitation-related regulations; inadequate quality stand-
ards; and the opaque market.

The supply and demand imbalance of by-products is classified into a
seasonal supply-demand imbalance and a supply-demand imbalance by
part.

Slaughterhouses try to make long-term contracts with wholesalers in or-
der to avoid these types of imbalance and pass these risks on to
wholesalers. The danger of the supply-demand imbalance prevents whole-
salers' scaling up.



ix

Investment is essential to create the mass marketing system of by-prod-
ucts and decrease consumers' distrust. However, investments are in-
sufficient because of the risk due to the supply-demand imbalance of the
by-products market and wholesalers' small scale.

In accordance with the Livestock Products Sanitary Control Act, animal
by-products are included in meat and thus managed. As there has been
criticism that sanitary control regulations for them are inadequate, a manual
for meat by-products sanitary control in slaughterhouses was published.
Nonetheless, this is not sanitary management by legislations. Moreover,
HACCP standards, the framework of food sanitary control, are not applied
to the by-product either.

Although by-products of various qualities are distributed, there are no
quality standards and labeling regulations, which leads to the lack of in-
formation on their quality. For example, beef by-products sold in slaughter-
houses are traded at different prices according to the type of living matter
but are distributed without labeling the differences in quality.

The market for animal by-products lacks a system for collecting and re-
leasing reliable market prices. The by-products price surveys, which are
partially conducted, are irregular or limited to specific parts, which limits
the utilization of information. Also, the surveys are insufficient in repre-
senting the present status of the whole market for by-products.

We proposed the following plans to improve the marketing structure of
animal by-products: inducing investment in by-products processing facili-
ties; setting up sanitary control standards; and securing the transparency of
the by-products market.

Investment in by-products processing facilities is needed at the level of
the first by-products wholesalers. In this case, it is necessary to invest in
slaughterhouses' external facilities. Under the current law, there is in-
efficiency of cleaning by-products twice, but investment in the external fa-
cilities could be efficient in other aspects. That is, processing facilities can
be scaled up by linking several slaughterhouses. In addition, slaughter-
houses can continue to utilize the present long-term contracts.

The establishment of sanitary control standards for by-products can be
divided into 1) giving legal status to the manual for meat by-products sani-
tary control in slaughterhouses and 2) setting up HACCP standards for the



by-products marketing industry.

To enhance the transparency of the animal by-products market, the mar-
ket's closed feature can be mitigated by establishing by-products quality
standards and surveying and releasing by-products prices. By-products are
distributed without labelling the differences in their quality . The establish-
ment of quality standards will increase information on quality, decrease
search costs in transactions, and promote trade. Also, the measure to survey
and release prices is the easiest way to facilitate market competition. It is
necessary to seek a method to systemize by-products price surveys that are
conducted individually and irregularly.

Researchers: Song Woojin, Lee Hyungwoo, Seo Gangchul
Research period: 2015. 1. ~ 2015. 10.
E-mail address: gnos@krei.re.kr
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¥ 2-3. ALY [AEME YLAEF
@49 =
2009 2010 2011 2012 2013 2014
T 20,107 19,353 21,282 24,345 26,992 26,948
A == 8,136 7,843 8,644 9,834 10,891 10,897
P 21,143 20,282 22,204 25,691 28,549 28,371
T 80,393 84,502 63,654 82,835 94,652 92,340
= A 2 23,976 25,201 18,978 24701 28,223 27,542
Bl 61,076 64,193 48,285 62,889 71,842 70,195
T WAele 9, &%, A, Aol 234
A5 253 =2Y BAE $£88 o] &5t ARl Y F43
FAES S5 A EAYS] wtoll 59 Aol FikE A4k
WYY 23, 20 Aol Aot FHo) Bl AFHL 0|2
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20114 A Fabze) jo] 2 Fo2 FU8H. o= 20003 HAY
& A FFoE g AxEo] o|FAH HA| EFFFL FHEHA
7] &olth. &3], HA HalE 20119 £ Z7Heo] AddiH] 284% 9l

I HA 919 A= 100% ©1d S/

2011 Addia] HA Fo £9 F7HES 71% ), oW FH =HA =
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& Babge v as)e §1ae $4o] E7h FAC Aok BaE LA
zpo]29] ARG o] ALEHHA ANEE AFEEE 4 Y9 Tl 71
Ao g wgotdn 53], Fo] A= P%QL P (& 199 97D
= Yol =4k HlE] ¥ AFFSE IAHIA o 2 71E HAY
< A R FHolt EE}EH 4 % B9 7Y ST ASE
Ao o =dnt
I 24 FNUNRME Fe FY ¢ g
@49 =
2009 2010 2011 2012 2013 2014
A H g 2,243 1,655 6,352 3,182 2577 2,115
ERE 1,454 863 2,337 621 238 345
A ZAk 6,774 8,029 | 12,076 | 12,929 9,849 9,660
A = 19,390 | 23,765 | 40,725 | 33,109 | 20,256 | 38547
2 M) (=4) 7411 8,031 9,096 9,492 8,960 9,094
2 9 3,521 8,362 3,771 6,294 8,159 8,940
X A 3,786 3,633 5,478 7,129 7,302 4,070
= 789 5,381 3,351 2,789 1,487 373
A5 TEHENAGER. T 9 4= 29 F(http://eminwon.qgia.go kr/statistics/index jsp).
FobEo] U AV R, 20143 7F0. 2, HAHE = S/ 2 HE
FAH AT vlFabe] HFE 987%2 DRE vFo2RE FYHA
A $o] 68.5% = AHUZRE FUHJL 253} v|Z o2 F9]0]

A
Zorth A A2 F 1275 o2 RE ‘QHO*E} o] & Hl=, 2HQl, =
g2 o r 9 HIFol Fth HA & 1T =2RE FAHIIEH,
HFo]l & m7he 289, vl=, S, A9 ¢l
2 WY arls IFERE 7HE 8ol FAEHAR. BlsS 718.5%E A6
A3, FEA=e Ay o)At & e TF62.5%), FRAE(22.2%)
2HE FYo] BT & A B et wHAEY HlFo] FieT 4
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94 g )= Avet | exEge} | AH)9l A
98.7% 1.2% 0.0% 0.0% 0.0%
97 9 A9 =9 Y=
685% | 185% 13.0%
g7 % i) 299l B Adt | 71EHE%)
65.7% | 15.6% 51% 4.3% 9.3%
ax = e | W= =9 el | /(137
395% | 20.9% 9.4% 7.9% 22.3%
E =T TENE £l =
(B | 785% | 214% 0.1% 0.0%
9 3 | wHds | = A A 5
625% | 22.2% 14.2% 1.1% 0.0%
. an 5% | wAd= | W L) ERE!
90.2% 7.6% 2.0% 0.2% 0.0%
= ol 57 ERE!
- 79.0% | 19.4% 1.6%

A5 FESAHYER. 55 9 4 H9 S (http://feminwon.gia.go.kr/statistics/index.jsp).
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T 2-6. 5= 7 582004 ~2006, 2012~2014)
@9 H/kg, /vt
2004 2005 2006 2012 2013 2014
2,725 3,020 3417
"1 (76,345) (85,164) (96,359) 83523 | 71087 ) 62,291
gk 1,704 1,946 2,200
X]— b b y 2 11
&) o (64,343) (73481) (83,072) 7603 67,3 66,294
17,958 17,000 16,208
——_‘jz_ ) b y 1
(187,302) | (177,310) | (169,049) 8613 | 6819 | 5140
F 1) =23 2243 20129 £(70714), 20133 &(66714), 20143 (62704, H
7}4(2012~2014'3).
2) 2004~200671 A= kg'd 7HA o] A (ol wiElgoE F4kE wiEd FEe
w2l 28.20kg, W# 37.76kg, £ 10.43kg A&
A8 2AEZAH (2012, 2013, 2014); SFSAREAE Q] F93](2010); - =4
71EAT4(1997) F 3.
& 12 AN 7HEE A7E stEFAel Ju<iE 2-6>2 9| 714 3§
gtZo| 714 A3, vielel Yake) AR 20069 HlE) A&H o et
skl ok 2006 tiH] 201449 VAL = 67.8%, WE 354%, WA

Z]g}A 9]

1__\__'_|\__

20.2% sHEBIA. 7149 %
TE A" 20069

shetsl g B9 anlx o) W
W 7hAel 7 AR gl 20149 7

A P R0 A W o8 Follit A% 2 sl Ay
< Hds Aoz dAdEn
¥ 2-7. & BiE S04

w9l &El/ke
= 2 A} |
2009 1.27 1.19 2.74
2010 1.44 1.14 2.56
2011 1.27 1.49 3.39
2012 1.06 1.73 4.39
2013 1.00 1.71 4.35
2014 1.11 1.65 4.18

53 AH(www.kati.net).

29} o)zt 9)

Rz o@ 718 24 A 24 717 B2r) gEd <18 2559 &



< ==
a3 %

™
[\
[

Faage] We 3

o}

TU & FAEY FWHEL & £9 THHo] siEtFAldl e A 2
g 99} Aol sAL At tk<® 2-7>. 2009 tiE] 2014 7+
& A& F0] 12.1% SHBtAA T ARk} = 247 38.4%, 52.9% FSSHA
ok =4k AR o] AWHAQl St SA e} HlwstH A Aol & 99 Y

& F AT £99 sHo] BE Sehstn +UBE gadta Yok
=3 =1
| .

# 2-8. HX| M= 7MY SEH2009~2014)
@9 /e, ke

U (/mHE) 2 (d/kg)
2009 16,628 3,162
2010 13,347 2,941
2011 20,783 5471
2012 13,327 4,228
2013 4,991 3,415
2014 3,171 4747

AR: I SFHE5FEY S (www.kmta.or.kr).
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o, T e A% dddiel 2012\d 714 S-S 359%, 2013300E
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