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ABSTRACT

The Current Status and Improvement Plans of Agricultural
Subsidization

[1 A need to normalize the subsidy program in the agricultural sector

This study aims to analyze the abnormal situation in the process of carrying
out the capital aid project in the agricultural sector and selecting beneficiaries
and to present ways to normalize the program and improve the efficiency of
budget execution.

To normalize the capital aid project, an approach from the following
aspects is necessary: the integrated information system for the effective
management of the subsidy program; capabilities of public officials in local
governments in charge of the program in the field; the central government's
monitoring and operation methods, the cases of illegal receipt of subsidies,
and the strengthening of the responsibility of those who illegally receive
subsidies.

[] The basic direction for normalization of the capital aid project

First, the project should be reformed to enhance the people's welfare. For
this, the publicness of the subsidy program should increase, and the subsidies
should be first distributed to public goods.

Second, the project needs to be reformed to complement the market
economy. That is, government intervention should be limited to supplementing
market failures, and support should aim to improve efficiency by creating the
competitive environment.

Third, investment should be made in consideration of the sustainable growth
of agriculture. For this, investment needs to be focused on securing new
growth engines and creating basic infrastructures for it.
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[] Strategies to reform the implementation and management system of the
capital aid project

At the stage of selecting beneficiaries, it is necessary to fundamentally
prevent illegal receipt and overlapping application by utilizing the agricultural
enterprises DB and to simplify the application procedure.

At the subsidization stage, it is needed to establish a registration/search
system of information regarding subsidy program management, and system
improvement is required to prevent arbitrary use of government-supported
facilities for important assets.

It is necessary to regularly check through mandatory performance evaluation
and monitoring whether the policy goals of the capital aid program are
achieved, and to create an incentive system that reflects the relevant year's
performance in the next year through the feedback system.

The responsibility of illegal users of subsidies should be strengthened. A
system should be established to permanently exclude those who repeat illegal
use of subsidies from beneficiaries (three-strike-out system).

Researchers: Park Joonkee and Heo Joonyung
Research period: 2014. 8. ~ 2015. 1.
E-mail address: jkpark@krei.re.kr
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payments) ¥ E3tat7] wlZol] 7HE F2 on e Ao F sAAEA
9] 2011). FHEZFS ZAF7F TRk Bt 4F REAY Y=

S ZBHoR fuF

a8 2-1. E=Z(subsidy)el =& 82

™

- A MR WY AE Y4 BE, 44T 2 e

ZTHE ZGH 0| XS (SNA, UN)

ofel
pa
>
=
[>

=
H =ZatE Melst R HMS &
a

19| (benefit), §3='d(specificity) =2 55
\ (SCM Agreement, WTO)

guarantees, insurance liability)

- 29 B3 (border protection) /

\ - X|X|(support) &% (e.g. government loan

- %5 H™ HX(implicit subsidy)

A5 AWE 2(2009: 114).



O OECDOA v #dH BXE SA37] 3 b4 AxE &8st 9o
o, 22 A o] ALRLR] A=A %] (Producer Support Estimate: PSE). Al
AR AARA(AR Au| 2, AHAE, FE2RE 5)9 A|A7HE R A (Market Price

H

Support) & E3FSIEE WTOS R2T Aolr o & A4l €] 2011).

O ZYAFNA A 303 FoF thekal FPAAS %—ﬁo}‘%{oﬂ% 742+ A
F CEUAR 422 4(1992~1998), ‘=Hlo] HHE 45% ¥(1999~2004
W), R 1192 9(2004~20133)9] FFAS ]ws} MB A ®.¢} u}
28 ARE A AR e N2 g AYS FYstA gokoy rx
o -Fol& B AFAY 71EH, o wet 5/d Alg S st Jdsta
Ao (73] 4 A A 2015).

O R ZFL TYAFIE U @ AWAXGAE hdo 2 FAZ)] &5

E qo
U wBEA 55 WAStY nEsiH, =7 AA ditel A BEg o4k
1%NA 20143 14.8% =2 HA U= A=

AA Bz
TR A
e g1 | w9 wEd | w2
2011 3,091,000 436,399 14.1 67,357 2.2
2012 3,254,000 464,724 14.3 68,313 2.1
2013 3,420,000 491,692 144 60,853 1.8
2014 3,958,000 525,392 14.8 62,255 1.7

27 YA E A3 A A 28](2015); 3] o A 32 (2015).



O U ZR B 2F Jake 20119 6% 7,3579] A(FAHEoF £3h), 2014
We 6% 2,2559 902 mjd S AT A FAY. =7F AA o4t
oA FIARZFO Hl &S ST7IFAM oA T TR R HlE2 2011
22%NA 20149 1.7%E A= FAE B,

O FAFT ARAZE FAL 2 (2010~2014d) 59 F<k A FAGE S
S HlESY ZHA MY, AARZRE 201249 26,0259 oA 20149
30,7649 Qo8 Z7} FAE Ro| YA YL AERZE T 77 42,2889
Aol A 31,4919 Yoz 7+A FAE Hola L.

O 20143 &2 F59] MFEAFE AR S| A HA| REAESHL 62,2559 ¢
ol 1% AR ZE 30,764 ¥(22.6%), AHEHZ= 31,4919 ¥U(23.1%)%.

- 53], ARz A FIAFTE 718 E A4k v Sk, AZA 7 F
&, TElste WAoo E E85HI A o FAHAA AH Az B
A, AR HFE ToE HEF T4 TEAY 5 EAVE AZEH IS
¥ 22 SAMER MEAYY MHYXE vigt
el o 9 %
T &2 2010 2011 2012 2013 2014
FA = 146,738 148,644 136,778 135,628 136,371
- 65,146 62,255
HZF 2F (44.4) 67,357 68,313 60,853 (45.7)
28,636 30,764
AR ) )
AAH (19.5) 27,316 26,025 27,342 (92.6)
36,510 31,491
E_ y )
AFE W Z (24.9) 40,041 42,288 33,511 (93.1)
o 28,918 31,030
S A 19.7) 29,882 27,708 33,047 (92.8)
N 52,674 43,086
17 x| = ; )
A AR &= (35.9) 51,405 40,757 41,368 (31.6)
F: EAEL BAERLD datold, AHAZ LS BAERI} A Fasts ¢4kl
AE: BUZAAER o2k 2 ) FLAAZ ATA.



2 AREZAR

10

oi0
e

o

il
DH
D+

o
KK

& A AL o7le] Bobz e

_CH
Fell= gt

kA sd738484 43E

O

i
He
Ho

o), PR, AU

/\El

Ho
, AAEZIHE Au] AR @

)

e
| S

I Al o2 97) 9
[e)

o
A

H] A3} A

al

o
blo

9,9229] Yol A 2009 7% 5,805 Y7HA 51.8% =7}, 2011F 6% 3,411

4K

L=
T

7u1—

o o' ta

TZ 44569 YO 2 20097 &3 o

2, 20139

)

o

| HRE E2} ]

3]
2l

o
™ .

20043 64.1% 14 20113 43.9% 7}

57.0% = =L (ATE 9] 2014).

Eip%

S

7}

=

=

o

H]
E ) 1192 F8AHA

L=

T

)
-
X

L

5

[

o]

=
=

)%}

- A AR TG ANA A
] grolx o, 20139l

+

Aol A 7% 54U O & 49%

SR
il
-
o
R
M

Nfo

o=

=
s

48 7]

s
a3

L
T

2004~2013

T—
L.

o =g

9](2014)9] 1192 FFAAY &Eopd AH#H7L ARE R



11

102.1% 9]

674

&

TR AR, AR A S EokE A9

p—

Fo

wAO

H&E°] 100% ©I

| =
| N

of

H
R

O AR Bzl AEH

2

o 2}

Bl

- Az

ddiz}, ArErIA AR, 74T

A 5 s71A BE AN, A5k, SobA,

O|7}FAIAE, A oA o] & EEE,

- 20134 7)E 2% 5,674 Wo] AgEH MA L AERZ A2 38.8%

gAe 22 98279 A@0.1%) 22 Y

g
1162%=Z AY i =3} AP =SS, 201043, 20113 Fa1F

2

al

o
3

al

3t

i

i

Add

Z

o, 1A FAAT Al WP

<)
7], 7] A 81
A, &N, Wil A, e

o]
i

FubgEl iAol %

A, §Be AFhAY

AN B, AeA 4, Aslkr, &

18,9379 o] H=o 123.2%2]

3]
LR

o] Al

o
5
Ry

- 20134 7]+ 1% 53779

£ AHA

= AAANA 23.2%

71F0 2 20139

ol
2

L
=

ol

—_
1o

1

)
£9]

5

d

%:}

- E 7FoE BHHY, 39.6%(2004 ) A 25.4%(2013 ) E 10

[——
o

Stale=

A 2]

o
=

F9e. =3k 20119



12

100% WelolAY 23 Sl 91+, 2011d9l< wis7iAd, A Ed7hR

FARY S FHayol AzxdAL.

TFEHRAY FEds sibE MBI A, sSAE BS, FEEF
’LH A4, %Xﬂ F3), Alddd FAMAA, TAF s AZ7NA =,

- 20139 1,029 ¥ AE, 1,762 9 Yo Z APEL 1614% = =&
A, 2004 HHBEL 91.9%F o HAF S = o] 2010, 2011 400%
g 293+

AA A3 HE A= 20049 0.7% S 2FASFE oW Aap Z715H]
20139 71 HFL 24% Y. 74 FdA 54 9,012¢9 ¢S HAS 1.4%

A (A
- AR TYHEF FEAdE T2 7€/, R&D #H AMgle] x3E. 7=
3 TEA A g AE AN e AN, 1387
TN, TSN, A4F AT FARNE
, A 84, Golden Seed ZZAE ‘?,0] E?}H A=
27,1619 Yo E A ] 108%5 AAE. FJ 7]
o2 HAAL 105%€ A Lj 004d ol =
o] B3} 3,7519 YL 7.6%E AA 3RS THFE R&D T84°
b Fdo] Hap FUle A S
- YRS F2 AU AP E-S 2004~20093 714 95% ©]4F2] wy
¢ =2 JYES B 2010 o] FHE = 23 IJYHAS. v T
WO TE 5% 4,6439 o] AYHAL 5% 7,0169 Ho] HAFHAE.

O A7NEe] 3ol wel Bt oz J, A e, S4tF FEol] Bz



=o] ZA S A=, 20000 SHE
A ddEH AA SH4L IA 57 P‘Sb =

O Y74 AY A1E 3 Aol = A 20043 667.49 oA 2008
1.19% Yo7 34 FEYsF 20119 1.49% 9L 71H 07 20129
1.16% ¥, 2013d 7,0008 Yoz 7Aasty s F49.

Al
=

o

Al
-+
o
El
I
12

a2l 2-2. ExZ X

my)
do
=
2
)

1,600,000 .,
1,400,000
1,200,000 |
1,000,000 |
800,000 4
600,000
400,000 .

200,000 |

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

A8 vkE7] 2)(2014).

O U #d REIFALL A2t s sy A o]l &as3) si&E
AR FEAEHAAR] AY, FRIEAASA, B7ALUHAY 5ol IS &
T4 A AP AA AF FolA AFEE 63% S ZA|SEAL AFYH] 7 F
S 2E 36%29% )Y

AN E A AL Hesd dd BxaaA 28 SoAA 235 2



14

AR T FH Ho| = 22% v EHFH FHNUA o] EEEFAYE
7R 2 @717 G e Ao g ATEE 26%, odo2E 10%0HS 2}

b SAEAA] FEAIE AR LAY Y ASodeE ATEE 2% A3
o| A", FHOBE= 64% S AL YS

T2 ARAF)A) | AFEEIB) | Fr AFIEIB/A)

A A1 A s} 27,735 670,935 24
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