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Korea Rural Economic Institute

ABSTRACT

Farmland ownership and use by agricultural corporations

Purpose of Research

O This study examines patterns of farmland ownership and use by

agricultural corporations in Korea, based on their management
structures and operational characteristics, and aims to provide
foundational evidence for policy discussion and formulation.
Specifically, it addresses how agricultural corporations use farmland
in their business activities and how they secure access to the land they
need—through ownership, leasing, and other arrangements— while
identifying key differences in farmland ownership and use between

agricultural corporations and individual farm households.

Research Method

O The study employs a mixed-methods approach, including a review of

viii

existing literature, quantitative data analysis, surveys, field interviews,
and institutional analysis. It reviews legal and policy frameworks
related to farmland ownership and leasing by agricultural
corporations, including regulations and tax systems governing
acquisition, holding, transfer, inheritance, and gifting of farmland.
Empirical analyses are conducted using the Farm Management Entity
Database, the Agricultural Corporation Survey, and the Census of

Agriculture. In addition, surveys and on-site interviews with



agricultural corporations are used to capture practices and perceptions

not fully reflected in official statistics.

Main Findings

O Agricultural corporations primarily generate value through distribution
and processing rather than direct crop production, resulting in
relatively limited demand for farmland for cultivation. However, they
do acquire farmland through purchase or in-kind contribution to secure

sites for processing, storage, logistics, and experience-based facilities.

O Farmland use by agricultural corporations relies heavily on leasing,
with approximately 70—-80% of operated land obtained through rental
arrangements. Compared to other corporations, those engaged mainly
in crop production report a lower perceived need for farmland
ownership, citing concerns over management burdens, labor
requirements, eligibility for direct payments, procedural complexity,

and risks associated with in-kind land contributions.

O As individual farms have rapidly scaled up due to demographic change
and mechanization, the relative advantage of farmland consolidation
through agricultural corporations has become limited. The share of
farmland operated by corporations remains low even among
large-scale farms, and increases observed above 50 hectares are

largely attributable to special conditions such as reclaimed land.

ix



O Although the agricultural corporation system was introduced to
promote collaborative and corporate-style farming, many corporations
operate in practice as family-based entities. Concerns over labor costs
and internal conflicts constrain the expansion of farmland ownership

and limit structural departure from farm-household-based operations.

O Inheritance and gift tax systems applied uniformly to both individual
farmers and agricultural corporations may hinder long-term succession
and scale expansion by corporations. In addition, the loss of farmer
status when all farmland is contributed in kind discourages farmers

from investing land in corporations or converting to corporate forms.

O Agricultural corporations face difficulties in the farmland rental
market due to shortages of suitably sized plots for long-term leasing
and landowners’ reluctance to lease land because of direct payment
benefits and tax considerations. Since corporations perceive no clear
institutional advantage or disadvantage relative to individual farmers
in rental contracts, the findings suggest that structural reform of the

rental market is more important than corporation-specific support.

O Finally, while the Agricultural Corporation Survey and the Farm
Management Entity Database are key data sources, their ability to
accurately capture farmland use is limited by informal leasing
arrangements, mixed personal—corporate operations, and insufficient

coverage of entrusted management areas.



Policy Suggestions

O Rather than treating agricultural corporations as a uniform category of
collaborative or corporate entities, policy objectives and support
systems should reflect the reality that many operate on a
farm-household basis. Given the significant scale expansion already
achieved by individual farms, the distinct role and added value of
agricultural corporations in farmland consolidation require

reassessment.

O Inheritance and gift tax systems related to farmland ownership and
succession should be reviewed to better reflect the management
characteristics of agricultural corporations, particularly with respect to
deduction limits and application methods that affect long-term

succession and scaling.

O Tax incentives for in-kind farmland contributions should be designed
to account for both large-scale farms transitioning to corporate forms
and corporations operating with small landholdings. The differential
impacts of the carryover taxation system introduced in 2026 across

corporation types also warrant close examination.
O Greater consistency is needed between farmer status criteria and the

treatment of farmers participating in agricultural corporations,

recognizing participation in agricultural corporations as an extension

xi



of agricultural activity and ensuring that such participation does not
disadvantage farmers in farmland ownership, leasing, or access to

support.

O To promote farmland consolidation through agricultural corporations,
policy emphasis should shift from expanding support for individual
entities to structural reform of the farmland rental market, including
easing disincentives linked to direct payments and taxation, improving
parcel aggregation and allocation mechanisms, and strengthening

incentives for long-term leasing.

O Finally, improving the accuracy of statistics on agricultural
corporations will require revisions to survey questionnaires and data

collection methods.

Researchers: CHOI Jiseon, GOUK Seungyong
Research period: 2025. 5. - 2025. 11.
E-mail address: jschoi@krei.re.kr
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- o]Zgh FAl= 7l A @ARNE TLsHA -84, 20209 71& 5FE BA=
1,730,90570°|1v 5H4EFRA A 7= 1,035,1215% FJAE. 571 &9
Hoh 7)Q1 AIGA @92l A wFo] HA A2 5 U=
- M, SFHJARARR} SPZTRA = SEAPE AR F o2 7|4 5kal Ql=H,
SHY AEE AT & AUs AATE rlEst] SHAEE & AU %’4
HY AapsAlof| tiofAl= AAZ 7| sHE=A], HE= 7| A 54| o=
A= ZRIEA] e,
(B 4-1) YY1 SX|HA 23 L0 H|w!
G ha, A& S
EI0|Ef &= 2020 2021 2022 2023
=N THHA 27,964 30,271 28,985 28,078
DB ol 4 5,609 6,112 6,866 7,033
AQ 60,270 52,843 58,030 55,577
igt‘gg 71I|D|_=|I‘| -
°E At It 28,760 22,165 22,228 22,498
B0l 4 7,638 9,061 8,366 8,260
A2 FUSPNER AR, 5949 SR AF AL BAR@ Aw), FIRARAL
(a¥ 4-1) HO19| ZX| 0|8 HY
g9
2ol 52|08
v v
{ % J ‘ 23} ] Hﬁwrﬂﬁg J {mﬂﬁ‘ﬂ J
— :
1018 | 3018] ‘ 24 | [wzy
~ Y ¥ L — —
24| oo geole| 5208

A AR A,
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O AU AuiHA2 oF 27,907ha® AA| AHuiHA Q] oF 1.9% +F9.

F

- UG A SEHE A% Mul2e AYATT R AABIAL e w419 A

wjo] obd AA| A2 Aujshs AeEAS HolF, o nAg she

= 2015 2018 2020 2022 2024

TR (ha) 18,207 26,296 27,964 28,985 27,907

TIA| XA CHH| HIE(%) 1.09 1.62 1.78 1.90 1.92
SEE T el 5 3,261 4,565 5,609 6,866 7,174
AN DB o ol = 7,228 11,600 14,567 16,345 17,956

AR FHUFAERE k), $AB A SFHE A7 Av|2.

- ARk W]l 2,016714% XA SARSRE ]l 4= tiH] <F
19% 22, FHRJACE 7% E A5 vl .

- A AE Sl Gl sle] Aaw, S

Zo] HiFo] A3, ZALR(VIEHR) Aol Felshs HAW 57} B,
E

- AR ERol| A= B2, 53] B Elo] otk &



(B 4-3) B2 59001, YOI 2P +(2024)

- x| A
B 7Hel ol 7He! ol
a= 1,422,681(33) 3,483(33) 19,361(6) 62(3)
MAZ 1,426,022(33) 2,820(26) 171,976(55) 791(39)
= 670,072(15) 1,476(14) 83,050(27) 443(22)
Exg 606,320(14) 960(9) 21,255(7) 487(24)
7|E} 250,763(6) 1,937(18) 15,579(5) 233(12)
=51 4,376,358(100) 10,676(100) 311,221(100) 2,016(100)

A7 FUSFAAER2024), SAE A TFHE A7 AHl~

@)
ofr
A
rE
rO
rlo
)
H
)
:>é
=1|I':1
q,

b
10
O
X

A AeiE A 9] 2.7%S ZFA|E
RS Sk WL tiFEE 2Re} ZAMR(Z|EHR| 23hHE Aulistar

= 2.6%F haol™, I&3} 7e}R7F F 2.2%¢F
haZ AAe. FAEE 7|ekE AuiE Q] 90%E A1

%9,

lo
rE
r )
19
H—'
)
=
=
=)
2
rlo
12

T A AE A 2] 22%E ARSI, HRA AEA ] 2] <]
gt ol go] S2+ Aol o-8d. tiF22 HA AiALR, 2k AlEA)

- =T
#14] 1,234ha % 1,221ha7t ¥4 A,

(H 4-4) 521 sYPYRI EFE T (2024)

9l ha, (%)
= x| E =2
&= 7he! ol =X &4 7hel #ol | Al 3l s
= 780,292 | 14721 | 795013 | 1,160 15 1,175 296,188

(98.1) (1.9) (100) (98.7) (1.3) (100) '
Az 184,466 1,772 186,238 | 33,764 | 545 34.309 220,547
(99.0) (1.0) (100) (98.4) (1.6) (100)
1ol 172,876 885 173,760 | 37,154 | 29 37450 | 100
= (99.5) (0.5) (100) (99.2) 0.8) (100) ’
e 82,638 883 83,521 4379 | 1,234 5,613 89134
o (98.9) (1.1) (100) (78.0) | (22.0) (100) '
125,373 7,486 132,860 | 2.626 71 2,697
7|E] ’ ) ’ § i
IEt @4 | (66 100 | @4 | @8 | oo | 197
. 1345645 | 25747 | 1,371,392 | 79,085 | 2,160 | 81,244
=5} ’ ’ ’ ’ ’ ’ ’ ’
S| Tegy | (19) 1000 | @3 | @7 | (oo | 102636
A BPEAAER(2024), SAAGA SEHE A Au| A



O TF47h &:7FE 4G lolL, 4] 0|82 10ha o4 Tt ¥elo] Fi
i e
- SABYA DBA AA L AR A4 Aufsks WA ojulsin, of
2} o)7L S AVt ABEE B2 YA
- %A 4 71202 1ha o]5HE AusH: MelT} 5I9l0] Tt o] 5
o] A Wl 4:9] 70%, FAL 42 82%% AAFHL 9L

- W& 7]202% 10ha

olFE Auiskes YA A el A

76%, S0l AujEA Q] 12%= A2} &4 o

o1 44a-

=G = Aol tet W=7t =,

O AAHHOR2E 10ha oA 4
11%°) £k,
- 5949

- BT TS TAS 25 A
313

I
7AE A= 5T 2~

HEARE A

YA7E Auiehs B4 F Hlo] AA|sh= BlE=

A2 =8, AR 5 7AIRREC] £2 2 SH2E AHlisha U=

A2 Aoz AXE(RAEE 2024).

H 4-5) T 28 HH A AN = 22(2024)

e He! ol
i T ey et ol 2

Tha 0|2t 493,993(35) 1,502,417(82.0) 1,689(6) 5,029(70)

1~3ha 405,840(28) 246,599(13.5) 1,842(7) 1,080(15)
3~bha 168,735(12) 44,263(2.4) 988(4) 255(4)
5~10ha 187,442(13) 27,512(1.5) 2,186(8) 324(5)
10ha O 168,720(12) 10,737(0.6) 21,202(76) 486(7)

6F71| 1,424,729(100) 1,831,528(100) 27,907(100) 7,174(100)

A S UEHAER2020), 5D FA 5598 B AHIL,
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PSR 521919 OF 40%is A, OF 20% Fol RET:
O R

- 50ha oS AT HAUAL ARAY % 87%S Ak Ak

o
25l glom, AR oF 6t FolE B 5 BB YR
32 98

A 42 43%= S71et

(B 4-6) U2 sAASA HLHR! vs. HOI)
H5: 3, 4 =, ha, (%)

7421(2020) #01(2024)
= 7t (%) Yz ZHEY el (%) Yz ZHEY

10~30ha 8,351(92.2) 14.5 389(58.8) 17.6
30~50ha 484(5.3) 374 147(22.3) 40.4
50ha 04 167(1.8) 69.1 91(13.7) 65.4
100ha Ol& 54(0.6) 238.0* 35(5.3) 182.2
A 9,056(100) 18.0 662(100) 37.7

F 1) sYFRARE SEAY] Haldf ofesh] o] 45 3% &7/} E3kE 4 9lE. 53] 100ha o4

T2 A 7E - Aof, A S L7t 5741 H Mg 2 5 e
2) & A= 5973 9A DB eAtEE AR A4 B4 AvR, 483 WE T 7|5 4 el o

2t TR A 55 B AL A S %74]9} LR A7 D &+ 3l
Aa BYFRAL YAHR(2020), TAEFADB AR (2024)
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O At 5 BF thrpirt 2772 54 S 25540 Ao}, FAEAL
359910] vIsto] 10ha o1l = A A RsHe Aol .

- 50ha oVgelA= 2 &frado] sAUE A Ye=H|, =3 1174
He]lol 23 dgiFE2 7199 #d 2=z HAR] o A

H4-7) A9 72 BN U ZUH 4 21
291 ha, 5, 74 %, 00

7121(2020) £21(2024)
T e ik CUES A[HH Hel 4~
Tha 02t 307,185(41) 851,865(82) 1,741(18) 4,950(76)
1~3ha 0|2t 247,647(33) 151,417(15) 1,841(19) 1,093(17)
3~10ha 0|2t 137,637(19) 29,285(3) 2,023(21) 394(6)
10~50ha 0|2t 38,830(5) 2,459(0.2) 1,764(18) 95(1.5)
50ha Of4 10,546(1) 95(0.01) 2,198(23) 11(0.2)
A 741,794(100) 1,035,121(100) 9,566(100) 6,543(100)

Z ZEA EE 7|12, vheEste] 8] 1000] H4] g 5 e
AR 5AERAH2020), 5A74 94 DB YAHE(2024)

O W19 A2} ¥l F-2 A DB 7I& & 70~73% +E22 wofd. U

&7t vlste] AfEo YRR FAE 2Eohe Bl 5.

- 5972 BA DB FARONA FA™] Lfohe A9 HHAHEAL o
8,564haZ HAH. o5 TAHMAY] A BAUA(LAR) Ee APEA
(554 d=h)} v]ash B dakgo] of 70~73%= mebd.25)

——

25) =P AYH DB HXEYL sUZIH SSFE A2 MHIANM EASH:E 5
Ol5l= o2 HY,

= S FXHHO|
5,000~6,000ha7t&f At0[7}F LS. HIOIEf £A AIF L ZEY YA0MA 7|215k=
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O YFEE B5AS 243 UM = HlsA9le] Sa= ATH 02 ek,

- SAE AR &R HRIM HlsdR1e] A BIE0] 25 A UER,

=
- SUHAY] AA EAF SN BEZARE SA7E AR BISS 2~4%E,
Helo] Hfeh 2o sA= Helo] vt sA= I, ol= Hi+tk

2RI vl T2 A Fo] AMdA AlRbE 2= o]

b
2
iz}

(H 4-10) K| AR F2E EXAHE EXt HIS(2022)

2R A2 Sgel AYAEXE S| HIS gl HISH El HH
3ha 0J2F 93.7 0.7 5.4 0.2 100
3~10ha 0|2t 94.7 0.5 4.3 0.5 100
10ha OJ4f 95.6 0.04 4.2 0.2 100
A 94.0 0.6 5.1 0.2 100

g ol = 2REH EXt HIS(%)
ISETEEMNE has | % | omutw | % | Hiswe | JEtwe
R 5,502 85.6 52,755 89.9 0 0
0~30% 0Ot 465 7.2 3,602 6.1 13.5 0.2
30~50% 0|2t 250 3.9 1,391 2.4 43.0 0.6
50~80% 0|2t 142 2.2 461 0.8 63.5 4.0
80% OJ 67 1.0 476 0.8 78.8 10.1
2l 6,426 100 58,684 100 5.1 0.2
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